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Kenya seeks German port’s expertise on Marine Safety 

- Gitonga Marete 

The Kenya Maritime Authority (KMA) has hired a German consultant to conduct a 

study aimed at boosting its safety and security oversight and raising the country’s 

global competitiveness. The study, being conducted by HPC Hamburg, a subsidiary of 

Hamburg Port in Germany, is funded by the World Bank to the tune of Sh120 million. 

Acting KMA director-general Cosmas Cherop said the consultant will also assess the 

logistics costs incurred on imports and exports though Mombasa port and make 

appropriate recommendations. “The study is in the final stages of the first phase with 

stakeholders’ validation work- shop set for later this month,” Mr Cherop said in an 

interview at the KMA headquarters. One of the key areas of focus is involvement of 

industry stakeholders in the development of new regulations after a court blocked 

implementation of section 16 (1) of the Merchant Shipping Act 2009. “The court ruled 

that we did not carry out proper consultations, which was unconstitutional. We will 

engage all stakeholders with a view of explaining to them what the regulations mean 

and also consider concessions each party can make,” said John Omingo, the regulator’s 

head of commercial shipping. 

He said KMA would ensure that all parties were taken care of to avoid litigations that 

slow their work progress. “We are telling our stakeholders that we will to come up with 

realistic regulations that are acceptable by all parties. However there will be need for 

us to consider areas of concession,” said Mr Omingo. There have been murmurs 

among the clearing and forwarding fraternity who complain that shipping lines have 

been allowed to operate businesses, taking up space for the small and micro 

enterprises in the sector. Two years ago, the High Court delivered a ruling that 

rendered Section 16(1) of the Merchant Shipping Act, 2009 ineffective. The section 

states: “No owner of a ship or person providing the service of a shipping line shall, 

either directly or indirectly, provide in the maritime industry the service of crewing 

agencies, pilotage, clearing and forwarding agent, port facility operator, shipping 

agent, terminal operator, container freight station, quay side service provider, general 

ship contractor, haulage, empty container depots or ship chandler. 
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Justice George Odunga on January 23, 2015 quashed the regulation in a case where 

APM Terminals, which has links with Maersk shipping line, moved to court to 

challenge Kenya Ports Authority’s (KPA) bid to block it from the tender to operate the 

first phase of the second container terminal. “Leave is hereby granted to apply for an 

order prohibiting KPA from denying the applicant opportunity to participate in tender 

no. KPA/007/2014-5/CS for qualification of concessionaire for phase 1 of the second 

container terminal on the grounds that the applicant had ‘a relationship prohibited 

under section 16(1) of the Merchants Shipping Act 2009,” the judge ordered. The 

ruling also meant that multinationals could carry on businesses related to quayside 

services, general ship contractors, haulage, ship brokerage, cargo consolidators, ship 

repairers and maritime trainers. 

Early this year, Mvita MP Abdulswamad Nassir accused shipping lines of the ruling to 

set up businesses that should ideally be reserved for Kenyans, adding that this has 

resulted to dominance by foreign firms and adversely affected employment of locals. 

In the 11th Parliament, the MP sent a petition to National Assembly Speaker Justin 

Mturi requesting for drafting of the Bills to amend the Act and force shipping lines to 

cede part of their businesses besides being forced to pay workers high salaries. The 

petition did not however sail through but the legislator, who retained his seat in the 

August polls, said he would re-introduce it in the new Parliament. 

Source: www.businessdailyafrica.com, 03 October 2017 

 

US, Sri Lanka to expand Maritime Security engagement  

The US Navy and Marines and the Sri Lankan Navy and Marines have launched the 

annual Cooperation Afloat Readiness and Training (CARAT) exercise in Trincomalee 

in the island's east. "The US Navy is pleased to add Sri Lanka to our list of CARAT 

partners in 2017 as part of our larger efforts to expand both bilateral and multilateral 

maritime security engagement across the Indo-Pacific region," said Commodore 

Robert Baughman, Commander, Task Force-75. Robert Hilton of the US embassy 

in Sri Lanka was quoted as saying in a statement that cooperation between the two 

military would continue to grow as Colombo makes progress on reconciliation, justice 

and human rights following the end of a dragging civil war. The week-long exercise 

enhances maritime security skills and operational cohesiveness among participating 

http://www.businessdailyafrica.com/corporate/shipping/Kenya-seeks-German-ports-expertise-marine-safety/4003122-4123378-i17oatz/
http://www.business-standard.com/search?type=news&q=sri+lanka
http://www.business-standard.com/search?type=news&q=sri+lanka
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forces. CARAT training encompasses small boat operations, evidence collection, 

diving procedures and anti-terrorism security. 

Source: www.business-standard.com, 05 october 2017 

 

India, EU agree to step up cooperation in Indian Ocean Maritime Security 

The EU and India have agreed to step up cooperation in maritime security in the 

Indian Ocean and beyond, while coordinating to deal with the global migration 

including the Rohingya refugee crisis. "We decided to step up cooperation in 

maritime security in the Indian Ocean and beyond, which I hope will lead to 

enhanced military cooperation. We welcome the resumption of tactical exercises in 

the Gulf of Aden between the EU's Naval Force Operation ATALANTA and the 

Indian Navy and look forward to more such opportunities including India's 

participation in escorting World Food Programme vessels," 

President of the European Council Donald Franciszek Tusk said, after the 14th India 

and European Union summit and delegation-level talks with Prime Minister 

Narendra Modi. Prime Minister Modi also held delegation-level talks Jean Claude 

Juncker, the president of the European Commission, in New Delhi on Friday. "We 

also discussed the global migration and refugee crisis and agreed to coordinate 

closely, through our EU-India Common Agenda for migration and mobility. And 

within the United Nations. Your engagement, Prime Minister, is appreciated and 

needed," Tusk said. "The European Union continues to assume its responsibilities 

by receiving people in need of protection and by assisting host countries close to the 

conflict zones. The international community has a responsibility to crack down on 

human smugglers that exploit vulnerable people and violate sovereign borders," he 

added. "We want to see a de-escalation of tensions and a full adherence to 

international human rights obligations in Myanmar as well as full humanitarian 

access, so the aid can reach those in need. The Rohingya people must be able to 

return voluntarily, in safety and dignity. We call for the implementation of the 

recommendations of the international Rakhine Advisory Commission to tackle the 

root causes of this crisis. As a neighbour, India stands first in line to respond." 

At the summit, the EU and India discussed some of the most pressing global 

challenges with Tusk emphasising that "the whole international community have a 

responsibility to act with resolve for a peaceful denuclearisation of the Korean 

http://www.business-standard.com/article/news-ians/us-sri-lanka-to-expand-maritime-security-engagement-117100501008_1.html
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Peninsula. The DPRK must abandon its nuclear weapons of mass destruction and 

ballistic missile programmes in a complete, verifiable and irreversible manner and 

immediately cease all related activities." The September 11 resolution unanimously 

adopted by the UN Security Council is increasing the pressure on the North Korean 

regime. It sends a strong signal, showing the unity of the international community. 

The European Union is implementing the resolution and is working on adopting EU 

additional sanctions to increase the pressure on North Korea. "As regards Ukraine, 

the European Union remains strong and united in its support for Ukraine's 

territorial integrity, independence and sovereignty. That is why we insist on the full 

implementation of the Minsk Agreements and encourage all our partners to join us 

in this." "Free and fair trade agreements are not only economically important for 

our companies and citizens to prosper. Above all, they strengthen and defend the 

rules-based international order and our way of life. The democracies of the world 

can be the ones to set ambitious global standards," Tusk added. 

Source: www.newindianexpress.com, 07 october 2017 

 

'Greater Maritime visibility for enhanced Maritime Security'- Galle 

Dialogue – 2017 

The 'Galle Dialogue 2017' annual International Maritime Conference organized by the 

Sri Lanka Navy for the eighth consecutive year at the Galle Face Hotel in Colombo, 

began today (09th Monday, October). State Minister of Defence Hon. Ruwan 

Wijewardene graced the occasion as the Chief Guest of the inaugural session held this 

morning. Former President, Her Excellency Chandrika Bandaranaike Kumaratunga 

attended the event as the special guest of honor. Commander of the Navy Vice Admiral 

Travis Sinniah received the chief guest upon his arrival at the venue. Held under the 

theme 'Greater Maritime Visibility for Enhanced Maritime Security', the international 

conclave is being held by the Navy under aegis of the Ministry of Defence with the 

participation of 51 countries and 12 organizations, this year. Making the keynote 

address State Minister Wijewardene said that maritime stakeholders must focus their 

attention on a greater maritime visibility for enhanced maritime security cooperation 

with friendly nations. The maritime domain and its affairs today have become one of 

the crucial factors that have the ability to decide and influence the present as well as 

future affairs to a greater extent, he added. 

http://www.newindianexpress.com/nation/2017/oct/07/india-eu-agree-to-step-up-cooperation-in-indian-ocean-maritime-security-1668155.html


Page 11 of 67 
 

Sri Lanka's strategic location in the Indo-Asia Pacific region is fast becoming the center 

of gravity in world affairs. Fortified with the advantage of this unique position in the 

Indian Ocean, we are looking at the future with great expectations to regain our 

maritime glory in the Indian Ocean by promoting mainly trade and tourism, he noted. 

Further speaking the State Minister said, the principal conditions affecting the Sea 

Power of nations are primarily their geographical position, their size and extent of 

coastline; the quantity of their sea-borne trade and the threat to it; maritime ambitions 

of their neighbours; and finally the number and determination of their population and 

the understanding and resolve of their leaders and government. As no nation is 

capable of addressing challenges and threats in the maritime domain in isolation, we 

too seek cooperation and assistance from all nations to ensure that the Indian Ocean 

is kept free from all threats and challenges, he stressed. Ministers, members of the 

diplomatic corps, CDS, commanders of the Army and Air Force, IGP, senior Ministry 

officials, senior tri forces officers and a large gathering of distinguished invitees were 

present at the opening ceremony. 'Galle Dialogue', was first held in 2010 with the 

participation of a number of international and local professionals representing the 

maritime fraternity. This conference is scheduled to end tomorrow (10th October) 

Source: www.defence.lk, 09 October 2017 

 

Susi calls for actions to strengthen Maritime Security 

- St. Julian’s, Malta 

Confronted with challenges to ensuring maritime security in the high seas, Indonesia 

has called on the international community to deliver a concerted policy directed at 

assuring sustainable and responsible fishing practices. Speaking during the fourth Our 

Ocean Conference in St. Julian’s, Malta, on Thursday, Maritime Affairs and Fisheries 

Minister Susi Pudjiastuti said that illegal fishing activities were often linked to other 

forms of organized crime, such as human trafficking, drug and weapon smuggling, 

wildlife trafficking as well as forced labor. Such activities, she said, could be controlled 

by a corporate syndicate that gives orders and provides fishing vessels with supplies, 

fuel and crew members through agents in various countries. Susi cited as an example 

the FV. Viking case in which its owner operated through a shell company domiciled in 

Seychelles, and instructed an agent located in Singapore to provide the vessel with 

transshipment routes, logistics, fuel and a crew. “This organized operation allowed FV. 

http://www.defence.lk/new.asp?fname=Greater_Maritime_Visibility_for_Enhanced_Maritime_Security_Galle_Dialogue_2017_20171009_01
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Viking to stay on the high seas for a long period,” Susi said. “This method allowed 

fishing vessels to evade monitoring and enforcement.” The underlying problems of 

fisheries issues, Susi said, included a lack of regulations or unenforced regulations. 

Source: www.thejakartapost.com, 06 October 2017 

 

SAGAR meet to identify maritime Security 

A three day conclave on security and growth for all in the region (SAGAR) will be held 

in Goa from October 12 to 14. In all 22 countries will participate to redefine ocean 

security. Addressing the media, vice-president (strategic research) of the forum for 

Integrated National Security (FINS) and former director general of Indian Coast 

Guard, Dr Prabhakaran Paleri, alongwith Lt Gen D B Shekatkar (retd), N S Prabhakar 

and V N Patil said that Goa having an international port can handle cargo, trade, and 

commerce in the present scenario. 

Dr Paleri said with a coastline of 7500 km India is and always has been a maritime 

nation. Our central location in the Indian Ocean Region has connected us with other 

cultures, shaped our maritime trade routes and influenced India’s strategic thought. 

He said that the seminar will try to identify the elements of ocean terrain with our 

country as well as other nations. We are also partnering with Norway, and the Ministry 

of External Affairs has backed our move, he said. Dr Paleri said the observations and 

findings of the seminar are intended to re-engineer an ocean policy and to provide 

solutions on critical geo-political issues. Dr Paleri said that the conclave calls for a 

descriptive discourse amongst people across the globe including governments, 

decision makers, scholars and academia, who are expected to deliberate the issues 

threadbare at the conclave. This is a flagship idea of our Prime Minister Narendra 

Modi and the initiative is part of ‘security and growth for all in the region’ a term coined 

by him for the well being of all the citizens in the region as an Indian initiative, he 

added. Union Ministers comprising of M J Akbar, Sushma Swaraj, Nitin Gadkari, 

Piyush Goyal, Suresh Prabhu and Gajendra Singh Shekhawat will grace the occasion 

and address the key session at the conclave. 

Source: www.navhindtimes.in, 11 October 2017 

http://www.thejakartapost.com/news/2017/10/06/susi-calls-for-actions-to-strengthen-maritime-security.html
http://www.navhindtimes.in/sagar-meet-to-identify-maritime-security/
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Navy commandos aboard INS Trishul foil piracy attempt on Indian vessel 

in Gulf of Aden  

- Sudhi Ranjan Sen  

 

MARCOS commandos aboard Navy vessel INS Trishul today thwarted a piracy 

attempt on an Indian ship, the 82,000-ton cargo carrier MV Jaga Mar, in the Gulf of 

Aden. Both the ship, and the 26 Indian crew members on board are safe, the Navy has 

said. The vessel radioed for assistance at around 12.30 pm IST. The Navy's stealth 

frigate - which is on anti-piracy duty - responded immediately, Navy Spokesperson 

Captain DK Sharma told India Today. At 5:52 pm IST, the Navy said on its official 

Twiiter account that the operation had ended. Boarding Ops by MARCOS 

completed.1AK47 +1Mag with 27 rds, grapnels, ropes, fuel drums & ladders recovered. 

MV Jag Amar + 26 indian crew safe pic.twitter.com/pycgxxAIDD 

Piracy in the Gulf of Aden 

The Gulf of Aden, a 1,000 km stretch of water located between the coasts of Yemen 

and Somalia, is jointly policed by India, China and the combined Maritime Forces - a 

32-nation multi-national naval force - to counter pirates. The Indian Navy deploys a 

warship permanently in the Gulf Of Aden for anti-piracy operations. 

Source: indiatoday.intoday.in, 06 October 2017 
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Indian Navy commissions fast attack craft 

The Indian Navy has commissioned its fourth water jet fast attack craft (FAC) 

INS Tarasa in Mumbai, the Indian Ministry of Defence announced on 26 September. 

The 50m long FAC, built by Garden Reach Shipbuilders and Engineers, is armed with 

a 30mm main gun and a number of light, medium and heavy machine guns to 

undertake costal defence operations. The ship is designed for missions such as coastal 

and offshore surveillance, EEZ patrol, law enforcement as well as non-military 

missions such as search and rescue, humanitarian assistance and disaster 

relief. Powered by three waterjets, the 320 tonne vessel can achieve speeds in excess 

of 35 knots. INS Tarasa is joining INS Tillanchang, INS Tarmugli and 

INS Tihayu which were commissioned in 2016 and 2017. 

Source: www.shephardmedia.com, 02 October 2017 

 

US, South Korea to launch major navy drill next week 

The United States and South Korea will kick off a major Navy drill next week, the U.S. 

Navy said on Friday, a fresh show of force against North Korea over its missile and 

nuclear tests. Tensions over North Korea’s weapons programme have soared in recent 

months with Pyongyang launching a flurry of missiles and conducting its sixth and 

most powerful nuclear test in defiance of multiple sets of UN sanctions.The United 

States has since ramped up military drills with South Korea and Japan, its two closest 

regional in the region.In a statement the US 7th Fleet said the USS Ronald 

Reagan aircraft carrier and two U.S. destroyers would take part in the drill alongside 

South Korean Navy vessels. The exercise, slated for October 16 to 26 in the Sea of 

Japan and the Yellow Sea, would promote “communications, interoperability, and 

partnership,” the statement added. The move will likely rile Pyongyang which had 

previous warned against any upcoming joint exercises. 

Escalating tension 

https://www.shephardmedia.com/news/imps-news/indian-navy-commissions-ins-tarasa/
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“If US imperialists and the South Korean puppets ignite a nuclear war of aggression 

against us, it would only advance their own demise,” the state-runKCNA news agency 

said. There has been a flurry of U.S. military hardware movement around the Korean 

peninsula in recent days. On Friday, the nuclear-powered USS Michigan submarine 

arrived at South Korea’s southern port of Busan, according to Yonhap news agency, 

just days after another nuclear-powered submarine — the USS Tuscon — left after a 

five day visit. 

Earlier this week the U.S. flew two supersonic heavy bombers over the Korean 

peninsula, staging the first night-time joint aviation exercises with Japan and South 

Korea. That mission came 17 days after four US F-35B stealth fighter jets and two B-

1Bs flew over the peninsula. President Donald Trump has engaged in an increasingly 

escalating war of words with North Korean strongman Kim Jong-Un, trading insults 

amid rising tensions between the two nuclear-armed rivals. 

Options weighed 

On Tuesday Trump discussed “a range of options” with his national security team to 

respond to North Korea’s recent missile and nuclear tests. It came days after he said 

that diplomatic efforts with North Korea have consistently failed, adding that “only 

one thing will work”. The North’s missile and nuclear capabilities have made 

significant progress under Kim, who on Saturday told party officials that the country’s 

atomic weapons were a “treasured sword” to protect it from aggression. 

Source: www.thehindu.com, 14 October 2017 

 

North Korea readies missile launch ahead of US-led naval drill 

- Julia Corderoy 

IT IS feared North Korea could be preparing another weapons test after claims the 

rogue nation was spotted moving multiple missiles. South Korean newspaper, The 

Donga Ilbo, quoting a government source, said satellite pictures show ballistic missiles 

mounted on launchers being transported out of hangars near Pyongyang and in the 

North Phyongan Province, the AFP reports. US and South Korean military officials 

http://www.thehindu.com/todays-paper/tp-international/us-south-korea-to-launch-major-navy-drill-next-week/article19857552.ece
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suspect the North might be preparing to launch missiles capable of reaching US 

territory, according to the newspaper. 

This could be the Hwasong-14 intercontinental ballistic missile (ICBM), whose range 

could extend to Alaska, or Hwasong-12 intermediate-range missiles which Pyongyang 

threatened to fire towards the US Pacific territory of Guam in August. The report 

added that another possibility is that the North might be preparing to test a new 

Hwasong-13 ICBM, which has a longer maximum range than the other two missiles 

and could potentially reach the US West Coast. A new missile launch has been on the 

international radar, however, it had originally been expected the most likely date 

would be October 10, the anniversary of Kim’s political party. But that date passed 

without incident. Now it is feared to be imminent after the US navy said Friday that 

the USS Ronald Reagan aircraft carrier will lead a joint naval drill with South Korea in 

the coming week, as a fresh show of force against the hermit state’s weapons program. 

The move will likely rile Pyongyang which has previously responded angrily to joint 

exercises. A defence ministry spokesman declined to comment on the report of another 

ballistic missile launch to the AFP, saying: “We don’t comment on any matters of 

military intelligence.” He then added that they will be “keeping a close watch over the 

North”. However, Professor Yang Moo-Jin of the University of North Korean Studies 

said it was “highly likely” that the North could launch missiles in response to next 

week’s joint navy drill. Pyongyang conducted its sixth and most powerful nuclear test 

last month in defiance of international sanctions. 

Guam Under Threat 

This fresh concern also comes after Kim Jong-un revived earlier threats against 

Guam in response to a series of other recent US-led military drills. “We have already 

warned several times that we will take counteractions for self-defence including a salvo 

of missiles into waters near the US territory of Guam, an advance base for invading the 

DPRK, where key US bases are located, as the US has resorted to military actions in 

sensitive regions, making the waters off the Korean peninsula and in the Pacific 

restless,” the statement read. “The US military action hardens our determination that 

the US should be tamed with fire and lets us take our hand closer to ‘trigger’ for taking 

the toughest countermeasure.”On Friday the nuclear-powered USS Michigan 

submarine arrived at the southern South Korean port of Busan, just days after another 

nuclear-powered submarine — the USS Tuscon — left after a five-day visit. And earlier 

this week the US flew two supersonic heavy bombers over the Korean peninsula, 

staging the first night-time joint aviation exercises with Japan and South Korea. That 

http://www.news.com.au/world/north-korea-threat-guam-again-in-kim-jonguns-sights/news-story/df802e830479076e9dfad620af7c6177
http://www.news.com.au/world/north-korea-threat-guam-again-in-kim-jonguns-sights/news-story/df802e830479076e9dfad620af7c6177
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mission came 17 days after four US F-35B stealth fighter jets and two B-1Bs flew over 

the peninsula. 

US President Donald Trump’s continued threats of military action against Pyongyang 

if it does not tame its weapons ambitions have fuelled fears of conflict on the Korean 

peninsula. But military intervention against North Korea would have “devastating 

consequences”, NATO chief Jens Stoltenberg warned Friday, after Trump said 

diplomatic efforts had failed. 

Source: www.news.com.au, 14 October 2017 

 

China developing advanced hypersonic weapons, laser and modern 

Aircraft Carriers 

According to DOD, China could build several aircraft carriers in the next 15 

years. China may ultimately produce five ships—for a total of six carriers—for the PLA 

Navy. The third through sixth Chinese carriers are likely to be flat deck ships, like U.S. 

aircraft carriers, that utilize steam or magnetic catapults and would enable the PLA 

Navy to employ aircraft armed with heavier munitions intended for maritime strike or 

land attack missions. The third carrier is the Type 002 carrier. It is in development 

and is slated to complete in 2020 or 2021, will be a 70,000-ton aircraft carrier with 

catapults designed to launch heavier aircraft. China is building its fourth aircraft 

carrier and is expected to deploy the vessel in six years in around 2023. The Type 003 

aircraft carrier could be a true supercarrier, with nuclear power and a 90,000-ton 

displacement. It is expected around 2030. 

Starting this year China will start using a new class of destroyer, the LUYANG III. 

These ships are engineered with vertically-launched, long-range anti-ship cruise 

missiles. The new destroyer will carry an extended-range variant of the HHQ-9 

surface-to-air missile. China has plans to grow its navy to 351 ships by 2020 as the 

Chinese continue to develop their military’s ability to strike global targets. The U.S.-

China Economic and Security Review Commission is now reviewing expert proposals 

to provide a one-time unclassified report on China’s development of advanced 

weapons.The Request for Proposals seeks unclassified, open-source assessments of 

specific Chinese weapons systems and areas of ongoing technological inquiry. Some 

detailed priority areas include: 

http://www.news.com.au/world/asia/north-korea-readies-missile-launch-ahead-of-usled-naval-drill/news-story/ef2565758b2f939bb24694111c3de59c
https://www.uscc.gov/sites/default/files/annual_reports/2016%20Annual%20Report%20to%20Congress.pdf
https://www.uscc.gov/sites/default/files/annual_reports/2016%20Annual%20Report%20to%20Congress.pdf
https://www.upi.com/Report-China-building-fourth-aircraft-carrier-at-Dalian-shipyard/9341495552864/
https://www.upi.com/Report-China-building-fourth-aircraft-carrier-at-Dalian-shipyard/9341495552864/
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1. Maneuverable re-entry vehicles, including hypersonic glide and supersonic 

combustion ramjet engine-powered vehicles; 

2.  Directed energy weapons, to include high power radiofrequency weapons, high 

energy lasers, and particle beam weapons, with effects ranging from satellite jamming 

to target damage; 

3.    Electromagnetic railguns; 

4. Direct-ascent, co-orbital, and other anti-satellite weapons in addition to 

counterspace electronic warfare capabilities; and 

5.    Unmanned and artificial intelligence-equipped weapons. 

Source: www.nextbigfuture.com, 08 October 2017 

 

India’s second scorpene advanced attack submarine misses induction 

deadline 

India's Scorpene-class advanced attack submarine project has faced another setback 

with the second completed submarine also facing delays in sea trials. The INS-

Khanderi isd the second of the six submarines being locally built following the transfer 

of technology from French firm Naval Group (earlier DCNS). It was launched 

in January and was expected to be inducted into the Indian Navy by the end of this 

year, but hurdles in sea trials have made this highly unlikely. The induction of the first 

INS-Kalvari submarine has already faced several delays. The Indian Navy recently 

announced a further delay in commissioning the first vessel, the INS Kalvari. “The 

Kalvari submarine has already been in the sea for some time now. Some 110 days of sea 

trials have been completed and more pre-commissioning sea trials are going on. We 

are expecting it to be commissioned by November-December this year,” Vice Admiral 

Girish Luthra said. Mazgaon Dock Ltd (MDL) delivered the first vessel to the Indian 

Navy last month after it was put through a grueling set of trials lasting over 18 months, 

including successful live missile and torpedo firings. 

Meanwhile, the second Scorpene-class submarine, the INS-Khanderi, has begun sea 

trials in the Arabian Sea following the end of the monsoon. The diesel-electric attack 

https://www.nextbigfuture.com/2017/10/china-developing-advanced-hypersonic-weapons-laser-and-modern-aircraft-carriers.html
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submarine was planned for induction by the end of this year. However, sources say 

trials would continue for at least until the first quarter of next year. The Khanderi had 

begun its first sea sorties from the port of Mumbai in June this year. 

India’s state-owned Mazgaon Dock Ltd is building six Scorpene-class submarines 

for the Indian Navy at cost of more than $4 billion under the technology transfer 

agreement with French firm Naval Group. India and France signed the agreement 

for the project in 2005. The six submarines will be capable of firing the French-made 

Exocet SM39, a sea-skimming, subsonic anti-ship missile with an approximate 

operational range of 50-70 kilometers. The Kalvari is equipped with six 533-

millimeter torpedo tubes for launching anti-ship torpedoes, anti-ship missiles, and sea 

mines. However, the first two submarines, the Kalvari and the Khanderi, have yet to be 

equipped with their primary weapons: heavyweight torpedoes. The Indian 

government had to cancel an order of WASS Black Shark torpedoes due to alleged 

corruption in the deal. The Indian Navy presently commands a fleet of 121 ships, 14 

submarines, and 232 aircraft. The actual requirement is far higher, with a target of 198 

ships and submarines by the year 2027. 

Source: sputniknews.com, 05 October 2017 

 

Navy releases final MQ-25 stingray RFP; General Atomics bid revealed 

 Sam LaGrone 

Naval Air Systems Command has quietly released the final request for proposals to 

industry for the unmanned MQ-25 Stingray aerial tanker, USNI News has learned. 

Last week, the Navy issued the RFP to four industry competitors for the air segment 

of what will be the service’s Navy’s first operational carrier-based unmanned aerial 

vehicle ahead of an anticipated contract award by September of next year, a NAVAIR 

spokeswoman told USNI News on Tuesday. The competitors are Lockheed Martin, 

Boeing, Northrop Grumman and General Atomics. The Navy wants to field the 

capability on its carriers to alleviate the strain on the existing F/A-18E/F Super 

Hornets that are burning through flight hours while serving as a refueling tanker for 

other aircraft attempting to land on the aircraft carrier. Up to 20 to 30 percent of Super 

Hornet sorties are refueling missions. 

https://sputniknews.com/asia/201710051057970077-india-scorpene-submarine-attack-deadline/
https://news.usni.org/author/slagrone
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While the Navy has been reluctant about the specific goals of the program, the service’s 

basic requirements will have the Stingray deliver about 15,000 pounds of fuel 500 

nautical miles from the carrier. “The MQ-25 will give us the ability to extend the air 

wing out probably 300 or 400 miles beyond where we typically go. We will be able to 

do that and sustain a nominal number of airplanes at that distance,” Air Boss Vice 

Adm. Mike Shoemaker said in the September issue of Proceedings. 

“That will extend the reach of the air wing, and when we combine that with additional 

weapons we are buying, we will get an impressive reach.” The current effective strike 

radius of a Super Hornet is about 450 miles, and the MQ-25 could extend the range to 

more than 700 nautical miles. Of the four companies vying for the business, General 

Atomics has released the first complete images of its planned bid for Stingray. The 

aircraft is a wing-body-tail design that shares design characteristics with the General 

Atomics Avenger design, including a turbofan engine and V-shaped tailfins.The image, 

provided to USNI News, show the GA Stingray concept fielding a standard D-704 

buddy tank refueling system. While company representatives didn’t reveal details of 

the bid, like aircraft dimensions or internal fuel capacity, they did point out some 

features unique to the GA bid. The aircraft will have an electro-optical ball like GA’s 

MQ-1 Predator and MQ-9 Reaper UAVs; landing gear that pulls into the fuselage, 

which is reminiscent of the old S-3 Viking anti-submarine warfare aircraft; and a 

system for maneuvering around the flight deck using gestures from the flight crew, 

retired Rear Adm. Terry Kraft who now works for General Atomics told USNI News on 

Saturday. 

In addition to the carrier suitability requirements set by the Navy, GA has included a 

margin for growth. “You can see a future for weaponization, you could see a future for 

ISR capability. The Navy has already asked us to put hooks in there for a radar and I 

think it’s very logical that the first spiral would be some type of radar installation,” 

Kraft said. “At the end of the day, the UAV is a truck.” 

Source: news.usni.org, 10 October 2017 
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https://www.usni.org/magazines/proceedings/2017-09/interview-air-boss
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Domestic Cruise Tourism in India: An Assessment 

-Vasudha Chawla 

Introduction 

The advent of domestic cruise tourism in India is a relatively new phenomenon, 

although it is a well-known industry around the world. Many coastal countries, 

particularly island countries, are dependent on cruise tourism for their economic 

growth. With a 7,516-km long coastline, India has immense potential to develop a 

domestic cruise industry, which could significantly contribute to economic growth of 

the country. Cruise tourism is gaining popularity in India, for both social and leisure 

activities and hence there is an immense opportunity to develop the domestic cruise 

sector in the country.  

Initially targeted at a high-end niche segment of society, cruise tourism has changed 

its stereotypical image and has opened its doors to a much larger consumer base. By 

observing this growing industry in India, this issue brief aims to highlight the 

opportunities in the cruise sector that can be utilized to complement other major 

development projects. It will also highlight the challenges that the cruise tourism 

sector has been facing, using as a case study, India’s first domestic cruise vessel, the 

AMET Majesty. 

India’s Cruise Industry 

As India sits astride the busy Sea Lines of Communication that crisscross the Indian 

Ocean, its nine coastal states, 7516km long coastline, and 14,500km of inland 

waterways, collectively impart to the country, a natural advantage in the development 

of cruise tourism. The Indian peninsula extends over a thousand miles into the Indian 

Ocean, and this provides an additional comparative advantage for the development of 

the cruise tourism sector in the country.  

javascript:__doPostBack('ctl00$ContentPlaceHolder1$Repeater1$ctl01$LinkButtonha','')
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According to a 2015 report, India ranks ninth in a list of the world’s most popular 

tourist destinations, and is a preferred cruise destination. Indian ports are primary 

ports of call for foreign cruise lines. In 2015-16, cruise vessels made 128 calls at five 

major ports — Mumbai, Cochin, Goa, New Mangalore and Chennai. Presently, while 

foreign cruise ships are allowed only in Mumbai, Chennai and Kochi, domestic 

operators offer river cruises on the Brahmaputra and Ganga, which are a part of the 

National Waterways 1 & 2, and sea cruises to the Lakshadweep Islands and the 

Andaman and Nicobar Islands, from the ports of Mumbai, Kochi, Chennai and 

Kolkata.  

In India, there is a lack of awareness and several misconceptions about cruise tourism, 

and there is little or no realization of the opportunities it offers in the Indian market. 

India’s culture and heritage have attracted tourists from various countries, and for that 

reason, India has a very large number of well-developed tourist locations. Knowing 

that India’s major heritage sites happen to be located in the coastal areas, cruise 

tourism development will surely be beneficial.  

Opportunities 

The Indian government’s commitment towards making India a cruise destination is 

quite clear from the measures taken by it to promote this sector.  

Six of India’s major ports are being developed as world-class cruise terminals. These 

ports, which are located in states where tourism is a strongly supported sector, provide 

a ready platform for the development of cruise tourism. These ports are Mumbai, Goa, 

Kochi, New Mangalore, Tuticorin and Chennai. In four of them, terminals for cruise 

liners are ready, but they require additional infrastructure for passengers to have a 

smooth entry into the city.  

The port of Kochi, for instance, has basic berthing facilities at the Samudrika 

Convention Centre. However, foreign ships that call at the port, are too large for the 

jetty to handle, forcing the ships to berth at the Ernakulam Wharf, where they jostle 

for space with a variety of cargo ships, at a wharf that does not have facilities for cruise 

liners. The Kochi Port Trust submitted a proposal to the Ministry of Tourism for the 

creation of a new terminal. Estimated to be completed by 2019, the terminal would 

have state-of-the-art facilities, making Kochi a preferred destination for cruise 

tourism. Kochi is also the first port in India to set up an online immigration clearance 

facility. The port attracted 39 cruise liners in 2016 and is expected to cater to 45 cruises 
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in 2017. Encouraged by the success of operations by Mumbai’s first cruise ship, the 

‘Costa neo Classica’, the Ministry of Shipping has planned to develop cruise terminals 

in all the above-mentioned ports. Costa Cruises, for instance, have extended their 

reach in India to Kochi and Mangalore Ports as well. Likewise, the Royal Caribbean 

Cruises plan to begin domestic voyages in India on the West Coast, starting in 

December 2017. With major cruise lines entering India, one can imagine the potential 

Indian market has, to develop a domestic cruise tourism industry. In 2016-17, India’s 

passenger traffic for cruise tourism stood at 1.76 lakh, and this is estimated to grow to 

1.5 million by 2031-32. 

The government of Kerala, too, has drawn up an ambitious, ₹300 crore ‘Malabar 

Cruise Tourism Plan’, to link the rivers and backwaters in North of Kerala. The plan is 

a part of the development of the National Waterway 3, which is a major tourist 

destination in the state.  

Other than state governments, the central government, too, has launched several 

initiatives to boost India’s cruise tourism industry. Amongst these are the following:  

(i) The Ministry of Shipping has further requested the Goods and Services Tax (GST) 

Council to continue to exempt Cruise Tourism from the ambit of GST. 

(ii) E-visa facilities have been extended to five major ports, following the model of 

Kochi port.  

(iii) A 30 per cent rebate is being offered on vessel related charges by all major ports 

to cruise ships.  

(iv) Cruise vessels are exempted from any priority, ousting, or shifting charges at all 

major ports, provided the vessel informs the port 30 days in advance.  

(v) Major ports provide 25 per cent rebate in vessel related charges for coastal cruise 

movements, in addition to the existing rebate of 40 per cent for coastal vessels.  

(vi) Walk-in or preferential berthing is given to cruise vessels at their home ports, 

without any extra charge.  

(vii) Foreign Flag passenger vessels are allowed to call at Indian ports without 

obtaining a license from DG Shipping. This was initially allowed for a maximum 
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period of 10 years, but now (with effect from 06 February 2009) the period for which 

this relaxation is applicable has been extended to 15 years.  

(viii) A Task Force to promote cruise tourism has been constituted jointly by the 

Ministry of Shipping and the Ministry of Tourism. The Task Force is responsible for 

formulating suitable strategies and for facilitating their execution.  

(ix) The government has implemented Standard Operating Procedures (SOPs) for the 

handling of cruise vessels.   

(x) A number of ‘Port-Level Committees’ have been constituted to address manpower, 

coordination, and logistics issues, for the optimal handling of cruise vessels. Each 

such committees comprises the chairman of the respective Major Port Trust as its 

Chairman, the Secretary Tourism of the concerned state as its Vice-Chairman, and 

the Regional Director of the respective region of the Ministry of Tourism as its 

Convener.  

(xi) The Ministry of Tourism also extends financial assistance to Ports for tourism 

infrastructure, under its Scheme for Assistance to Central Agencies.  

These reforms have attracted various foreign-flag vessels to Indian ports, and has also 

opened up opportunities for domestic companies to venture into this sector. With 

other projects, such as ‘Sagarmala’ and its sub-projects such as port industrialisation, 

existing companies and entrepreneurs can set up cruise tourism-related businesses. 

They would be supported by the above-mentioned rebates, along by other initiatives 

like ‘Start-Up India’, ‘Skill India’ and ‘Make in India’. All these initiatives and projects 

complement one another and hence, it will not only promote domestic cruise tourism, 

but also help in the development of Coastal Economic Zones and the success of Project 

Sagarmala.  

Cruise tourism is gaining currency among Indians, albeit incrementally. This changing 

trend has seen people of all age and income groups preferring cruises as a mode of 

travel and relaxation; it is no longer considered to be an unaffordable luxury. With the 

concept of the Blue Economy very much part of the global discourse, cruise liner 

operators are looking for islands as their destinations, which makes India, which has 

more than 1300 islands and islets. a potential cruise hub.  
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Challenges 

Despite growing interest of Indians in cruise tourism industry, India is yet to use its 

potential to the optimum usage. Except for South Asian cruises, where India’s 

passenger share was six per cent in 2016,  Indians form a very small percentage on 

other cruise lines. Though India has the potential to develop its cruise tourism 

industry, certain challenges have hindered the growth of businesses in this industry. 

Inadequate infrastructure and a lack of clear cruise policy are two of the more 

significant ones.  

India’s first cruise ship, AMET Majesty, offers a telling example of these challenges, 

whereby the AMET Group faced several hurdles in achieving their goal of making their 

cruise ship an economically viable venture that could be afforded by common people.  

Case Study: AMET Majesty Cruise Ship – 2011 

In 2011, the Chennai-based company, AMET Shipping Pvt Ltd, of the AMET Group, 

invested ₹100 crore in procuring a 35-year-old cruise vessel, the Arberia from its 

Greek owner. This training-cum-cruise vessel was renamed the AMET Majesty. The 

ship had a capacity of 700 passengers, who were served by a crew of 200.  

The company tied up with the famous Thomas Cook Group for weekend tourist 

voyages, targeted at urban, middle-class Indians and foreign tourists. It offered 

affordable rates and also gave opportunities for the training of young cadets. The 

Directorate General of Shipping accorded approval for the ship to train 90 deck cadets 

and 120 engineering cadets for a period of six months, which was the period stipulated 

before they could appear for the competency examination conducted by DG Shipping. 

The routes on which the ship voyaged were Chennai-Andaman-Phuket-Chennai; 

Chennai-Vizag-Chennai; Chennai-Trincomalle-Karaikal-Chennai; Mumbai-

Lakshadweep-Mumbai; Kochi-Lakshadweep-Kochi; and Kochi-Maldives-Colombo-

Kochi. 

The AMET Majesty offered every service a cruise could have, but faced formidable 

challenges in terms of economic viability. Regulations such as harbour charges were 

incurred at every single entry and exit in same ports, making it difficult for the 

company to keep its rates pocket-friendly. Moreover, these charges are based on the 

Gross Registered Tonnage (GRT) of a vessel, which is a measure of volume and not 

mass. Consequently, a cruise vessel has comparatively higher GRT than a cargo ship. 



Page 26 of 67 
 

The security clearances to be taken by the ship were no different from those mandated 

for an international cruise liner. Thus, flying the Indian flag on the ship made it no 

easier or simpler to clear security than it would have been had the AMET Majesty been 

a foreign flag vessel. The high costs incurred in obtaining security clearances was a 

further constraint in the company’s effort to make the cruise economically viable for 

the public. Hence, in spite of good passenger traffic, the company discontinued their 

venture.  

Based upon its unhappy experience, the AMET Group submitted a series of 

recommendations to the Ministry of Shipping, Government of India. This document 

is appreciated to have served as a catalyst for the present reforms.  

The above case study brings out many facets of the challenges the company faced a 

couple of years ago. Though various projects and initiatives are now in place for the 

development of port infrastructure and to address major challenges faced by cruise 

liners, the time and costs inherent in the implementation of these initiatives are, in 

and of themselves, a matter of concern. Moreover, ensuring adequate awareness of 

these initiatives amongst the various components of the cruise industry, is another 

aspect needing focused attention directed at the travel fraternity as well as the 

passengers themselves.  

In June 2017, the Minister of Shipping, Mr. Nitin Gadkari, announced the release of 

India’s New Cruise Shipping Policy in July 2017,  but there have not been any further 

developments on the same till date. He has also written to the Home Ministry 

requesting the enhancement of human security at 12 major ports by deploying the 

Central Industrial Security Force (CISF), to promote cruise tourism. This would also 

mitigate any threats to India’s coastal security that might be associated with the 

increased movement of cruise liners.  

Recommendations 

For India to develop its cruise industry, port infrastructure is of prime importance. 

Infrastructural developments need to pick up the pace at various ports, prioritising the 

existing major ports, which are already ports-of-call for foreign cruise vessels. 

Moreover, passenger facilities at all major ports are necessary for cruise ships to berth; 

this will also allow passengers to visit the port city, in turn increasing tourism for India. 

Hence, instead of developing the ports merely as cruise terminals, the government 

should consider developing these as ‘port destinations’.  



Page 27 of 67 
 

There is also a need to promote river cruises to complement coastal ones. River cruises 

plying on India’s National Waterways will complement Coastal Cruise Tourism. 

Vessels can be reconfigured as ‘River-Sea Vessels’, suitable for both rivers and the sea, 

which can then help to integrate cruise tourism as a whole.  

At present, the various projects and initiatives do complement one another’s 

development, but integrating them completely is what India needs. For instance, the 

‘Skill India’ initiative can be incorporated to create awareness about the cruise tourism 

industry. Likewise, the “Digital India’ campaign can be used to market the potential of 

the cruise industry in India, while organizing and conducting workshops for the 

various other industries that constitute a part of the cruise industry.  

A holistic approach needs to be adopted by India, to be able to fully tap the potential 

that the domestic cruise sector quite clearly possesses.  

Source: www.maritimeindia.org, 09 October 2017 

 

Why UN shipping efficiency rules are failing to deliver 

- Faig Abbasov 

Imagine writing a diet plan to lose weight where your calorific targets consistently 

exceeded what you were actually eating. Bizarre as it sounds, that’s effectively what the 

UN’s shipping body - the International Maritime Organisation - did when it released 

efficiency standards for the global fleet in 2013. By declaring the global fleet was way 

less efficient than it really was when these standards took effect, the IMO stumbled on 

a plan where in theory it couldn’t lose. Ships would be required to be more energy 

efficient making the IMO and sector look good. New research released this week 

illustrates just how flawed the energy efficiency design index (EEDI) is. Already almost 

three-quarters (71%) of all new containerships, which emit around a quarter of global 

ship CO2 emissions, already comply with the EEDI’s post-2025 requirements. 

Additionally, the best 10% of new containerships are already almost twice as efficient 

as the requirement for 2025. The findings are part of a study based on analysis of the 

IMO data, and have been released to inform negotiations in a few weeks 

http://www.maritimeindia.org/View%20Profile/636431209033889069.pdf
https://www.huffingtonpost.com/author/bill-blaikie
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It’s important we discuss this now, as the EEDI has long been touted as the first 

globally binding climate standard - a blue riband policy by the UN and shipping 

industry alike. Ship owners, represented by the International Chamber of Shipping 

and BIMCO, have opposed tighter standards as part of efforts to drain all ambition out 

of IMO discussions on how shipping should decarbonise. 

Why is this important? 

The shipping sector as whole is one of the fastest growing sources of CO2 and could be 

responsible for more than 17% of global emissions by 2050 if no action is taken. 

Despite this, the International Chamber of Shipping (ICS) and BIMCO are claiming 

that the sector cannot accept any “commitment or intention to place a binding cap on 

either the international shipping sector’s total CO2 emissions or the CO2 emissions of 

individual ships”. 

ICS has argued that a lack of zero/low carbon technologies is the main obstacle.Yet 

less than 1% of the 2,500 newly built ships analysed in this study reported using even 

the existing efficiency technologies. So to the question, how can new low/zero 

technologies be developed if existing ones are not even being used? Why install energy 

efficiency technologies if they can meet and exceed the design standard without them? 

What to do? 

The answer is very simple, the EEDI standard is not up for the task if it requires even 

less from shipowners than what they are doing anyway. Ships built today will still be 

sailing in 2050 the sector needs to be fully decarbonised, if 1.5C Paris target is to be 

achieved. If the EEDI is to make any meaningful contribution to shipping’s 

decarbonisation, it needs to drive innovation, not follow it. The most obvious answer 

is to tighten EEDI efficiency targets based on the performance of the top most efficient 

ships in the market. If 10% of the best ships can achieve a higher standard so can the 

rest of the fleet. Strengthening the EEDI is the lowest of low hanging fruit. If the IMO 

won’t take timely action on this issue, because of industry opposition, how can it 

deliver an adequate response to climate change. 

Source: www.huffingtonpost.com, 03 October 2017 
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World's first Hydrogen-Powered cruise ship scheduled 

- MarEx  

Viking Cruises has joined the ranks of shipping companies working to introduce fuel 

cell technology with the announcement last week of plans to build the world’s first 

cruise ship fueled by liquid hydrogen. Project manager Serge Fossati told a shipping 

conference in Norway that the ship will be around 230 meters long and will 

accommodate more than 900 passengers and a crew of 500. She will be based on the 

design of the cruise line's other ocean-going ships, such as the Viking Sun. Several 

tender ships to carry the fuel to the cruise ship are also part of the project. 

So far, liquid hydrogen has not been used as marine fuel. A fuel cell will convert the 

hydrogen to electricity for propulsion and electric power on board. A fuel cell power 

pack consists of a fuel and gas processing system and a stack of fuel cells that convert 

the chemical energy of the fuel to electric power through electrochemical reactions. 

The process can be described similar to that of a battery, with electrochemical 

reactions occurring at the interface between the anode or cathode and the electrolyte 

membrane, but with continuous fuel and air supplies, Different fuel cell types are 

available, and can be characterized by the materials used in the membrane. One of the 

technical challenges is to maintain the liquid hydrogen fuel at minus 253 degrees to 

keep it from evaporating. Hydrogen is also a very explosive gas, and protection against 

gas leaks is an important part of the safety requirements for the fuel. 

The ship is likely to be registered in the Norwegian International Ship Register, and 

the cruise line is already in discussion with the Norwegian Maritime Authority.  “This 

is a world sensation. Very exciting. If they pull this off, a distribution network may be 

established, which will enable others as well to use hydrogen as fuel and could 

contribute to a zero-emission shipping industry,” says Norwegian Maritime Authority 

Director General of Shipping and Navigation, Olav Akselsen. “We probably have a way 

to go before all the technical solutions are in place, but this is a very concrete project 

which has a high priority at Viking Cruises.” At present, liquid hydrogen is not 

produced on a large scale in Europe, but Fossati says that Viking Cruises is in dialogue 

with Statoil in order to find a solution based on a Norwegian refinery. He wants to use 

Norwegian suppliers for the project as far as possible.  

https://www.maritime-executive.com/author/marex
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Viking Cruises has ordered eight cruise ships that will fly the Norwegian flag. The 

Viking Sun, the fourth of these ships, was delivered from the Fincantieri shipyard in 

Italy on September 25.  

Royal Caribbean's Icon Class 

Last year, Royal Caribbean Cruises (RCL) indicated that fuel cell technology will play 

a role on its Icon class ships being built by Meyer Turku for delivery in 2022 and 2024. 

In this case LNG is likely to be the fuel rather than liquid hydrogen. In the meantime, 

the company said, it will begin testing fuel cell technology on an existing Oasis-class 

ship in 2017, and will also run progressively larger fuel cell projects on new Quantum 

class vessels being built in the next several years. The Icon ships are expected to run 

primarily on LNG but will also be able to run on distillate fuel, to accommodate 

occasional itineraries that call on ports without LNG infrastructure. 

The introduction of fuel cells represents another dramatic step forward for the 

maritime industry, which has only made limited experiments using the technology. 

"We believe fuel cells offer very interesting design possibilities," said Harri Kulovaara, 

RCL's chief of ship design at the time of the announcement last year. "As the 

technology becomes smaller and more efficient, fuel cells become more viable in a 

significant way to power the ship's hotel functions. We will begin testing those 

possibilities as soon as we can, and look to maximize their use when Icon class debuts." 

RCL had been eyeing fuel cells for nearly a decade and believes the technology is at a 

stage of development that justifies investment. "There is a long lead time for Icon class, 

and we will use that time to work with Meyer Turku to adapt fuel cell technology for 

maritime use."  

Fuel Cells in Shipping 

A study on the use of fuel cells in shipping commissioned by the European Maritime 

Safety Agency (EMSA) and produced by DNV GL earlier this year highlighted the wide 

range of maritime fuel cell projects that are ongoing. The report discusses 12 fuel cell 

projects involving shipping including FellowSHIP, FCShip, METAPHU, Nemo H2, 

FELICITAS, SF-BREEZE, Pa-X-ell, US SSFC, MC-WAP, ZemShips, SchIBZ and 

RiverCell.  Seven different fuel cell technologies are being evaluated: the alkaline fuel 

cell (AFC), the proton exchange membrane fuel cell (PEMFC), high temperature 

PEMFC (HT-PEMFC), direct methanol fuel cell (DMFC), phosphoric acid fuel cell 

(PAFC), molten carbonate fuel cell (MCFC) and the solid oxide fuel cell (SOFC). 
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The Clean Fuel Transition 

The Hydrogen Council, a global initiative of leading energy, transport and industry 

companies launched at the World Economic Forum 2017, says hydrogen is a versatile 

energy carrier with favorable characteristics since it does not release any CO2 at the 

point of use as a clean fuel or energy source, and can play an important role in the 

transition to a clean, low-carbon, energy system. The Council says major technology 

progress has been achieved in the last 10 years with costs reduced by a factor of 20 

over the period. Commercial products are now being marketed across sectors and 

along the full hydrogen value chain, including hydrogen production (e.g. 

electrolyzers), hydrogen stations, forklifts, cars, buses, trains, heating and power 

systems. Manufacturing capacities across the world are growing, which will yield 

additional cost decrease in coming years. New plants have been announced in the U.S., 

Canada, Germany, Japan, Korea and China. Exponential growth is underway 

supported by clear political backing. 

Source:www.maritime-executive.com, 02 October 2017 

 

‘Sagar Mala will boost Shipping’ 

Margao: The possibility of using rivers in the country as a faster and cheaper option to 

transport cargo as compared to road was discussed at the ongoing conference on 

maritime security conference 'Sagar Discourse 1.0' at Cavelossim, organised by the 

Forum for Integrated National Security (FINS). Former Indian Coast Guard director 

general and FINS convener, Prabhakaran Paleri along with FINS president Lt Gen 

(retd) D B Shekatkar, PVSM, AVSM, VSM and secretary general advocate Bal Desai 

informed the media that there were interesting discussions among the 32 delegates 

regarding the challenges India faces in protecting its 7,570 km coastline and 1,191 

islands. "Union minister for road transport and highways, shipping and water 

resources and river development Nitin Gadkari has commendable foresight, as the 

'Sagar Mala' project that he is spearheading, will revolutionise the Indian shipping 

industry and infrastructure, thus taking India forward. India's neighbouring nations 

like Sri Lanka have evinced interest in this initiative. The FINS conference will 

recommend to the central government that the project should be extended to all South 

East Asia countries." 

Source: timesofindia.indiatimes.com, 14 October 2017 

https://www.maritime-executive.com/article/worlds-first-hydrogen-powered-cruise-ship-scheduled
https://timesofindia.indiatimes.com/city/goa/sagar-mala-will-boost-shipping/articleshow/61074626.cms
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Container stop expands into serving fresno storage containers 

- Fresno 

Container Stop is pleased to announce that they have expanded their company and are 

now serving Fresno storage containers. For years, Container Stop has been one of the 

premiere storage container companies in all of California. Since their start as a 

company in 2015, Container Stop has grown into one of the best locally owned 

companies in their industry. They have provided shipping and storage containers to 

various different locations across the state of California and continue to grow as a 

company. Whether customers need a large 40’ storage container for their property, or 

a smaller 10’ container, Container Stop can help. There are also many customization 

options such as insulating the container, adding windows or doors, and much more. 

The company will also deliver them to wherever the customers are, and their customer 

service and support is top notch throughout the entire process. They can answer any 

questions a customer might have and can guide them along the process of purchasing, 

renting, using and maintaining a storage container. 

Container Stop is also great for those looking to save a bit of money too. In addition to 

selling brand new and customized storage containers, they also provide used 

containers that will offer customers the same great storage and service, with a slightly 

lower price! Need some Fresno storage containers for storage or shipping? If so, be 

sure to reach out to Container Stop as they can help customers find the perfect 

container, while also providing them with world-class support along the way. They 

accept a wide range of payment options and their storage containers are great for 

either personal or commercial use. 

Source: www.prweb.com, 14 October 2017 

 

Amsteel to operate first bulk, general cargo terminal berth at King 

Abdullah Port  

KING Abdullah Port has signed an agreement with AMSteel, a company specialized in 

operating ports and handling steel shipments. Through the agreement, AMSteel will 

operate the first bulk and general cargo terminal berth for a period of 25 years. King 

Abdullah Port management expects to operate the first bulk and general cargo 

http://www.containerstop.com/
http://www.prweb.com/releases/2017/10/prweb14801394.htm
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terminal berth starting the second quarter of 2018. “Signing this agreement comes 

within the framework of developing our capabilities in the field of bulk and general 

cargo,” said Eng. Abdullah M. Hameedadin, Managing Director of the Ports 

Development Company, owner and developer of King Abdullah Port. “It will enable us 

to actively contribute to promoting this industry due to its economic benefits and its 

support for the development journey in the Kingdom.”He added: “We at King 

Abdullah Port are keen to cooperate with entities that are experienced and 

knowledgeable in order to enable ourselves to develop business at the port and 

contribute to the development of the maritime transport industry in the Kingdom, in 

line with the objectives of Vision 2030.” Hassan Al-Attas, Chairman of AMSteel, said: 

“Since its establishment in 2015, AMSteel has been characterized by its outstanding 

successes in a short period of time, through its provision of clearance, logistics, 

storage, and door-to-door shipping services. It has also managed to win the trust of 

major customers both globally and locally, all seeking to benefit from the company’s 

services and experience in several projects.” King Abdullah Port has been able to 

significantly develop its capacities; raising its annual throughput to 1.4 million TEU by 

the end of 2016. Additionally, the infrastructure’s annual capacity has reached four 

million TEU. The management of King Abdullah Port expects the completion of the 

first phase of bulk and general cargo terminals with a capacity of three million tons, to 

be ready starting the second quarter of 2018. 

Source:  saudigazette.com.sa, 16 October 2017 

 

Panama Canal's boon felt far beyond Port of Charleston's cargo terminals 

The State Ports Authority’s bet that billions of dollars invested in improvements at the 

Port of Charleston will lure bigger ships carrying more freight appears to be paying off 

in the roughly 15 months since the Panama Canal expansion was completed. Ships 

more than double the size of the ones that regularly visited Charleston before the 

canal’s June 2016 widening are bringing record numbers of containerized cargo to the 

SPA’s terminals. The thousands of extra metal boxes crossing those terminals are 

largely responsible for the 10.6 percent increase in operating revenues the SPA 

recorded in the last fiscal year, as containerized cargo accounts for 79 cents of every 

dollar the agency brings in. “We’ve seen increases both in the number of weekly 

services inbound through the Panama Canal and in the size of those vessels,” said Erin 

Dhand, the SPA’s spokeswoman. “We went from four of eight weekly Asia services 

http://saudigazette.com.sa/article/519428/BUSINESS/Amsteel-to-operate-first-bulk-general-cargo-terminal-berth-at-King-Abdullah-Port
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through the Panama Canal earlier this year to six of nine weekly Asia services 

transiting the canal today,” she said. 

Five of those six ships now visiting the port each week wouldn’t have fit through the 

canal’s narrower locks. But to truly gauge whether the investment in port facilities is 

paying dividends, one economist says, one has to look beyond the SPA’s cargo yards 

along the Cooper and Wando rivers.“It’s not just a one dimension story of how many 

containers are coming through the port — it’s much bigger than that,” said K.C. 

Conway, a former SunTrust bank economist who’s now director of research at the 

University of Alabama’s Culverhouse College of Commerce. “It’s what are you doing 

with your capital expenditures that not only allows shippers to come through your port 

but also delivers jobs and economic benefit to your state,” he said. 

Economic engine 

Pamela Lackey, chair of the SPA’s board of directors, points to a recent University of 

South Carolina study that shows 1 in 11 jobs statewide is linked to the port, creating a 

$53 billion annual economic impact. “It’s a huge driver of growth in South Carolina,” 

Lackey said of the port during a recent episode of the Carolina Business Review 

television show. Preparation for the Panama Canal’s expansion has helped spur that 

growth. It’s been fewer than seven years since the Army Corps of Engineers said it 

would study plans to dredge Charleston Harbor to 52 feet — the deepest navigation 

channel on the East Coast and a key driver of big container ships to the port. Since that 

time, there have been nearly 1,000 economic development announcements statewide 

bringing more than 100,000 new jobs and nearly $30 billion in investments. The 

numbers include expansions by big port customers like Michelin and BMW, 

distribution centers for retailers like Dollar Tree that import goods through Charleston 

and ship them by rail to the Upstate, and new campuses for manufacturers like 

Samsung and Volvo Cars — companies that wouldn’t have moved to South Carolina if 

it weren’t for the Port of Charleston.All of that as Charleston has yet to fully realize 

what’s being termed the “big ship era.” 

Headline-grabbing vessels capable of hauling up to 14,000 cargo boxes at a time are 

just beginning to call on the port, with a single service sending one ship every week or 

so. Jim Newsome, the SPA’s president and chief executive officer, expects a second 

service will start next year. More will follow. Mediterranean Shipping Co. is even 

studying whether a vessel carrying 18,000 cargo containers can slip under the Ravenel 

Bridge toward the Wando Welch Terminal in Mount Pleasant. “The big ship strategy 
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really hasn’t taken effect yet,” said Ron Brinson, a North Charleston City Councilman, 

former president of the Port of New Orleans and a maritime industry consultant. 

Big plans, big expense 

Brinson says the SPA’s investment in getting the Port of Charleston ready for over-

sized container ships has been “a brilliant marketing strategy” to lure manufacturers 

and other customers. But paying for all of the infrastructure improvements could 

prove difficult. There is already money in the bank for some of the work. The state 

legislature has set aside $300 million to pay for South Carolina’s share of the $529 

million harbor deepening project, with the rest of the money due from the federal 

government. And the state Department of Transportation will fund most of the roughly 

$221 million in construction costs to build a road linking U.S. Interstate 26 with a new 

terminal being built on the former Navy base in North Charleston. 

However, the SPA must come up with nearly $1.4 billion during a 10-year period that 

started in 2015 to pay for planned improvements at its existing terminals, a new inland 

port in Dillon and construction of the new Hugh K. Leatherman Terminal that will 

double the port’s containerized cargo capacity. That spending will accelerate this fiscal 

year, with the SPA’s budget calling for a record $278.9 million in capital expenditures 

in the 12-month period that started July 1. Newsome said he hopes to pay for those 

improvements through a combination of financing and ongoing revenue from 

operations. And, again, the Panama Canal’s expansion will provide a boost. 

While cargo totals — and their corresponding revenue — have soared since the 

expansion was completed, the costs associated with moving that cargo have grown at 

a much slower pace. That’s because most of the port’s costs are fixed regardless of how 

much cargo comes in. “So the more volume you can put through that mouse trap, the 

more goes to your bottom line,” said Newsome, adding that about 80 percent of the 

revenue from each new container is profit. 

Keep up or fall behind 

Projected growth in containerized cargo is reflected in the SPA’s budget. The maritime 

agency projects about 7.5 percent growth in revenues this fiscal year — to $251.1 

million — on top of the double-digit increase last year. The port’s operating margins 

average between 15 percent and 20 percent each month. As the SPA becomes more 

efficient in moving big-ship cargo, Newsome expects those margins to increase to 25 
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percent. “It’s scalability,” Brinson, the councilman and former New Orleans port 

director, said. “You can handle a lot more volume and costs don’t rise.” 

Having the right equipment is crucial. For example, the SPA is buying several new 155-

foot-tall cranes and extending the reach on some of its existing cranes to move 

containers stacked high on big ships more easily. The growing efficiency can be 

measured by the number of cargo boxes moved per ship. The SPA saw a nearly 20 

percent gain in those numbers during the last fiscal year — an average of 1,609 

containers to and from each vessel that visited the port’s terminals — without losing 

significant ground on the number of moves per crane each hour. “Some people say big 

ships are hard, that they tax the port or whatever,” Newsome said. “We like bigger … 

ships. I would prefer to handle the same number or fewer ships with more moves. I’d 

rather handle 20 ships with 2,000 moves on them than 40 ships with 1,000 moves on 

them.” By the time those big ships become commonplace, Newsome said he expects 

the SPA will have been able to fund the necessary infrastructure to compete for freight 

with other Southeast ports and handle the increased cargo loads for decades to 

come.Besides, the Panama Canal’s expansion leaves him no choice. “The ports that 

have done that work, including harbor deepening, will be able to keep up,” Newsome 

said. “The ones that haven’t won’t.” 

Source: www.hellenicshippingnews.com, 16 October 2017 

 

Challenges, opportunities in raising standards of Nigerian ports 

- Chris Agabi 

Last year, the Federal Government launched the Standard Operating Procedure (SOP) 

and the Port Service Support Portal (PSSP) at Nigerian ports. These platforms, 

coordinated by the Nigerian Shippers Council, were the first step toward streamlining 

processes and procedures at the ports. Sometime this year, the Vice President, then 

acting president, Prof. Yemi Osinbajo, signed three executive orders on ease of doing 

business in Nigeria. Two of these orders had far reaching consequences on Nigerian 

ports. Following these executive orders was the launch of 24 hour- operations at the 

seaports by the NPA and the streamlining of approved agencies to be physically 

present at the ports. Basically, all of these were to reduce the cumbersome and 

primitive way used to clear goods at the ports. Stakeholders say to be competitive and 

http://www.hellenicshippingnews.com/panama-canals-boon-felt-far-beyond-port-of-charlestons-cargo-terminals/
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for Nigeria to be a preferred destination for cargo, we must streamline and simplify 

our procedures at the ports, else, we will be losing cargo to neighbouring ports. 

The Federal Ministry of Transportation, the Nigerian Ports Authority (NPA) and sister 

agencies like the NSC are already doing extensive work on ease of doing business at 

the ports. Recently, the Nigerian Ports Authority (NPA), Managing Director/CEO, 

Mrs. Hadiza Bala Usman, told a team from the Oxford Business Group, United 

Kingdom that the NPA was working to improve operational efficiency. 

In trying to achieve this goal, the NPA entered into a joint venture agreement with 

private companies which gave birth to the Lagos Channel Management Company 

(LCM) and the Bonny Channel Company (BCC). The Bonny Channel Company’s main 

goal is to create and maintain a safe navigational passage for all marine users in the 

Eastern ports of Bonny Island, Onne, Okrika and Port-Harcourt. The Lagos Channel 

Management’s core operations are centred on the management and dredging of Lagos 

channels. The BCC the joint venture has complemented the technical capacity of the 

NPA with regard to the maintenance and capital dredging of the Nigerian channels. 

The company’s dredging of the Bonny Channel has made it possible to maintain 

draught at 14.3m. The BCC in 2009 dredged the Bonny channel from fairway buoy to 

KP27.5 to a depth of 13.8m which enabled the NLNG company to operate for 24 hours 

every day of the week with no tidal restrictions. Also in 2011, the BCC deepened the 

channel even further for the NLNG to accommodate larger vessels. “The work has been 

carried out in a cost-effective way based on the fact that competitive rates charged to 

the NPA are more or less within the same range with that of third party jobs carried 

out by the BCC as per transfer pricing preliminary works done by 

PricewaterhouseCoopers on transfer pricing documents,” the Chief Executive, BCC, 

Kristian Faber, said. As a result of the company’s dredging operations, the WAFMAX 

vessel in 2013 was able to enter the Onne Port, and since then has continuously entered 

the port (the biggest vessel to date to enter the port). In order to accommodate the 

WAFMAX vessel, technical studies were required as well such as dredging the 

approach channel and parts of the Onne Port. 

The company is reported to have removed 14,000,000m3 of materials by capital 

dredging, 61,000,000m3 of material by maintenance dredging, installed and 

monitored 83 buoys, removed 45 wrecks and invested over 6,000 hours in training 

and knowledge transfer. The company has also pledged its support for the NPA in 

establishing the Port Training Institute. With the provision of 50 per cent of the fund 

required for the purchase and installation of the simulator for the centre. This will go 
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a long way in improving standard at the ports. “We need to be sure that the 

infrastructure we have is able to address the needs of the vessels that come into the 

country. We have noted some errors about our channel management that we need to 

expand on. We have channel designs in the Lagos pilotage area that we are looking at 

expanding to ensure that the drafts are deep enough to accommodate big vessels, and 

the berth locations are strong enough in terms of infrastructure to take such large 

vessels in,” Bala Usman noted. She said concrete efforts were being put in place to raise 

standards of Nigerian ports to be globally competitive. 

She said the Lagos Channel Management (LCM) company Ltd had removed about 100 

critical wrecks in the Lagos Channels since the authority’s partnership with it began 

years ago. “This is indeed a milestone in the efforts to improve port efficiency, safety 

of navigation and in order to boost the good fortunes of the organization and the 

community at large. The partnership with the LCM has helped to bring the depth of 

the channels to more than 13.5 metres,” she said, adding that “the biggest of the 

WAFMAX series of vessels would soon be calling regularly at the Lagos ports.” The 

need for efficient dredging of the Nigerian channels is critical if Nigeria wants to 

become the maritime hub of the West African sub-region. 

Already, the LCM has begun a dredging programme that will see bigger vessels berth 

at the Lagos ports. LCM presently manages about  12 miles (22km) 

of  channels  in  the  port of  Lagos: Inner  Channels  Commodore , Apapa,  Badagry 

and Harbour entrance. It commenced capital dredging achieved since 2005. As from 

2014, LCM  had  been  dredging  to  a new channel design.  This will strengthen  out 

and widen the  channels to allow larger  vessels to  enter  Lagos. LCM  said it 

has  carried  out  an  extensive  wreck  survey  of  Lagos  port,  both  visually,  and  with 

sophisticated  side  scansonar  (to  locate  and  plot  submerged  wrecks).  We  also ca

rried out  a magnetometer  survey  in 

2007  to  enhance  and  verify  initial  information   collected. On evacuating wreckages 

it said the  survey  identified  over  70  submerged  wrecks,  that  require  urgent 

removal,  throughout  the  Navigable Channels  of  Lagos  Port. 48  critical 

wrecks  have  already  been  removed by  LCM,  with  the  program  ongoing. To 

become an international standard maritime destination, Nigerian ports must attract 

huge vessels like the Very Large Crude Carriers (VLCC) and the Ultra Large Crude 

Carriers (ULCC). This is because international shipping trade has shifted attention to 

economies of scale, thereby focusing on building bigger vessels. Thus countries that 

must benefit from these economies of scale must dredge their channels, strengthen 

quays and introduce larger cranes for efficient delivery of cargoes. The Group General 
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Manager, Eco Marine International, Balogun Moruf Adedayo, was recently quoted to 

have said; “The global shipping industry is now in an era where we can do 7,000-

14,000 TEU capacity vessels. Nigeria will need to have deeper channels to be able to 

accommodate these bigger vessels (bigger tonnages) because shipping is about 

economics of size.” The Managing Director, LCM, Danny Fuchs, recently said: “In 

order to achieve the required depths and channel dimension within Lagos, we needed 

DEPASA to charter three addition dredgers to increase production. Two of these: 

‘Poseidon and Astra’ are brought to Lagos for specific projects, as and when required. 

Poseidon is a large heavy duty TSHD capable of dredging hard material in most 

weather condition, whereas Astra, being a lot smaller, is perfect for shallow or 

restricted waters,” he said. “LCM also strove to improve aids to navigation, including 

the re-instatement of shore beacons and the upgrading of the entrance channel buoys 

with active AIS transporter,” Fuchs said, “While LCM is now relatively well 

established, our continued belief is that with the co-operation of the concessionaires 

and private jetty operators, we will not only achieve the stated objectives for which we 

were created, but also surpass them. Already, dredging done in the last 12 years 

exceeds what had previously been done in the last 40 years, and our goal is to continue 

on that note, and put Lagos on a par with other major hub ports throughout the world,” 

he added. 

Source: www.dailytrust.com.ng, 14 october 2017 
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Ocean Plastic waste knocks on corporate doorsteps 

- Jonathan L. Mayuga 

‘It’s fun. I’ve learned a lot from this,” shared Janine Rose Ruado, 21, of Aroma, Tondo, 

Manila, about the coastal cleanup organized by Greenpeace Philippines on Freedom 

Island in Parañaque City. Back home, she said, garbage is a common sight and their 

community is exposed to the ills of garbage pollution. “I will tell my neighbors of what 

I’ve learned…about the importance of keeping our community and our ocean clean,” 

she told the BusinessMirror in an interview on September 20, the last day of the 10-

day cleanup. Janine was the youngest of close to 100 volunteers who joined the activity 

as part of the International Coastal Cleanup Day. Ironically, Janine’s community, 

called “Aroma”, which means a distinctively, typically pleasant smell, is anything but 

pleasant. A housing project in Tondo, Aroma stinks of garbage as it is near a dumpsite 

called Happyland. It is just one of many in Metro Manila, some of which are along 

Manila Bay, which is often the subject of coastal cleanup conducted every year. 

The Freedom Island, which forms part of the Las Pinas-Parañaque Critical Habitat and 

Ecotourism Area (LPPCHEA), is a known staging ground of hundreds of migratory 

waterfowl and other migratory bird species that visit the Philippines. A protected area, 

LPPCHEA has been declared as a wetland of international importance under the 

Ramsar Convention, an international treaty of which the Philippines is a signatory. 

Incidentally, the Philippines will play host to the 12th United Nations’s Conference of 

Parties on the Convention on Conservation of Migratory Species of Wild 

Animals  (CMS) this October. An international treaty, CMS also called the Bonn 

Convention, highlights the threat to migratory wild animals, including marine 

mammals that are threatened with extinction because of factors that include ocean 

plastic pollution. 

Plastic pollution 

This year environmental groups have decided to level up the campaign against ocean 

plastic pollution and came knocking at the doorsteps of the corporate world. Together 

with other groups under the Break Free from Plastic Pollution Movement, Greenpeace 

conducted a brand audit to name the companies that contribute the most to plastic 

MARINE ENVIRONMENT 

https://businessmirror.com.ph/author/jonathanmayuga/
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pollution of oceans in the Philippines. At a news conference in Quezon City on 

September 22, Greenpeace and other members of the Break Free from Plastic 

Pollution said plastic containers of products produced by Nestlé, Unilever and 

Indonesian company PT Torabika Mayora are the top 3 contributors of plastic waste 

hauled by volunteers from Freedom Islands, contributing to the estimated 1.88 million 

metric tons of mismanaged-plastic wastes in the Philippines per year. The Philippines 

is the third-biggest source of plastic pollution as corporations lock the Philippines into 

cheap, disposable plastics, Greenpeace said. The coastal cleanup gathered all sorts of 

garbage—ranging from styrofoam to footwear along with single-use plastics, such as 

bags, bottles and straws. A total of 54,260 pieces of plastic waste was collected during 

the audit, topped by product sachets. 

Level up campaign 

Von Hernandez, global coordinator of Break Free from Plastic Pollution, said the 

coastal cleanup was conducted on several zones on Freedom Island. At the same time, 

an audit of the brands of the plastics gathered by volunteers was also conducted. About 

70 sacks were collected on the first day. While the cleanup targets not only plastics, 

most of those collected were single-use plastics. “[Coastal] cleanups [are held] on a 

regular basis. It is a yearly event yet the problem keeps recurring and [is] actually 

getting worse. In fact, one day after the cleanup, we came back to find more [garbage] 

than [when] we started,” Hernandez said. “The reason for the brand audit is to really 

surface the brands. Whether they like or not, these corporations or manufacturing 

companies are part of the problem,” Hernandez said. He said the narrative being 

pushed by industries is that the problem of ocean pollution is due to inadequate waste 

management and blaming it to the public or consumer behavior. “We want to look at 

the responsibility of these corporations,” he said. 

‘Sachet economy’ 

According to Greenpeace, developing countries, such as the Philippines, run on a 

“sachet economy,” which encourages the practice of buying Fast Moving Consumer 

Goods in small quantities. It drives market and profit share for most companies by 

making it more accessible to people with limited incomes. Unfortunately, Greenpeace 

lamented that low-value single-use sachets are not collected by waste pickers and 

usually end up in landfills or scattered indiscriminately as litter in the streets or in 

waterways. 
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Third-worst polluter of oceans 

Currently, Greenpeace said the Philippines ranks as the third-worst polluter of the 

world’s oceans, with China as No. 1. In a study, China, Indonesia, the Philippines, 

Thailand, Vietnam and Malaysia are on the list of top 10 countries with mismanaged 

plastic waste. According to Greenpeace, Asean countries, due to their lengthy 

coastlines and high plastic usage, are among the primary sources of plastic waste that 

adversely affect the so-called blue economy, or economic activity in the maritime 

sector. The Asia-Pacific Economic Cooperation estimates its cost to the tourism, 

fishing and shipping industries was $1.2 billion in the region alone, according to 

Greenpeace. 

Food and personal health-care packaging 

Ephraim Batungbacal, Regional Oceans research coordinator of Greenpeace, said a 

brand audit revealed that food packaging, personal-care products and household 

products comprised the bulk of the garbage collected by the volunteers during the 

coastal cleanup. Batungbacal represents Greenpeace Southeast Asia, particularly in 

Thailand, Indonesia and the Philippines. “Every year we conduct cleanup but nobody 

seems to tell who is doing it,” he said. 

Corporate accountability 

Through the brand audit, Greenpeace hopes that the manufacturers and producers 

will initiate action, starting with a dialogue with environmental groups to develop a 

solution to the problem, he said. “We are hoping that the officials of these companies 

will respond and initiate a dialogue. If it doesn’t happen, we will write them. We are 

not here to pick a fight. We are here to develop solutions. We believe that corporations 

are part of the solution. We are just putting in the figures in a visually obvious 

problem,” he added. Most of those collected,he said, are single-use plastics, many of 

which are plastic sachets used for the packaging of coffee, milk, shampoo and other 

personal-care product. 

Nestlé, Unilever response 

The companies identified as major contributors to plastic pollution welcomed the 

criticism and vowed to address the concerns raised against their use of single-use 

plastics for packaging. 
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Nestlé and Unilever responded to the report through press statements issued to a 

select media institutions. The statements said they are looking for alternative solutions 

to improve their packaging, recognizing the environmental impact of single-use 

plastics. Greenpeace had sent letters to the three top contributors to the plastic 

pollution on Freedom Islands before making the public announcement of the result of 

the brand audit on September 22. Greenpeace communication officer Angelica Pago 

told the BusinessMirror through the social media that none of the three made a formal 

reply to their invitation. Nestlé, instead, sent a representative to meet with Greenpeace 

campaigners on the same day. “All their answers were coursed through the media. Last 

Friday Nestlé met with our campaigner, but they only presented their 2020 

sustainability targets,” she said. Abigail Aguilar, Greenpeace campaigner in charge of 

the brand-audit campaign, said: “We will continue to engage with them [companies], 

stressing that our stand is in reduction at source. And that we expect a concrete action 

plan from them detailing how they plan to reduce their plastic packaging.” 

Different 3Rs 

According to Batungbacal, leveling up the campaign shifts from the 3Rs (reduce, reuse 

and recycle) to another 3Rs—refuse, return then reduce. “3Rs, which is reduce, reuse 

and recycle, is a thing of the past. It should now be refuse—as much as possible, don’t 

accept plastic. It is our responsibility as consumers.  We should refuse single-use 

plastic and pick products in containers that are recyclable.” Reduce, he said, simply 

means reduce the waste being produced. In the Philippines, he said, companies do not 

have a deposit-return scheme unlike in Europe. 

Extended producer responsibility 

According to Batungbacal, manufacturers should bear in mind the so-called extended 

producer responsibility, which, unfortunately, is not available in the Philippines for 

single-use plastics. Bottling companies encourage consumers to pay a deposit for the 

bottles and they will get it back upon return. Bottles, however, are recyclable, unlike 

plastic sachet and other single-use plastics that are causing the problem. In developed 

countries, manufacturers have deposit-return schemes for single-use plastics wherein 

the consumers are paid for the packaging they return. “The extended producer 

responsibility states that the companies should be responsible for the products they 

are producing. Since they know that consumers discard single-use plastic that 

contributes to ocean plastic pollution, they should look for an alternative to single-use 

plastic. They should have the initiative,” he said. 
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Global problem  

Michael Meyer-Krotz, a campaigner of Greenpeace based in Hamburg, Germany, who 

joined the coastal cleanup on Freedom Island, said ocean plastic pollution is a global 

problem. Plastic pollution, he said, can be seen even in the Arctic and smaller islands 

in the North Sea. “In Germany lots of effort is exerted to deal with single-use plastics 

and only 40 percent are recycled and 60 percent is burned. Even in countries that call 

themselves economically developed, we have problems dealing with single-use 

plastic,” he said. 

Extraordinary 

In the Philippines, he said, the global problem of plastic is extraordinary visible. “Here, 

all the plastic is polluting the paradise. This is a wonderful area. And you can see it. 

Every morning we come here and do the cleanup and come back the following morning 

and the garbage is still there,” he lamented. This, he said, is a realization that the 

problem of ocean plastic pollution cannot be solved by cleanups. “We have to stop it at 

the source. This is crucial,” he said. “You produce small plastic and throw them away. 

This is really stupid.” Greenpeace, he said, will campaign for companies to develop 

alternatives to single-use plastics as packaging materials, and for the government to 

phase-out single-use plastics once and for all. “We want to contradict the myth of 

single-use plastic is cheap. Because you have to do cleanups and pay for all the 

cleanups,” he said. He lamented that manufacturing industries are accustomed to 

producing single-use plastics for packaging materials and bringing it to countries like 

the Philippines that cannot deal with the problem they create. He said it is high time 

that packaging industries should do it the other way around by taking back the 

problem and be more responsible in doing the business and, hopefully, help end the 

global problem of ocean plastic pollution. 

Source: businessmirror.com.ph, 01 October 2017 

 

Pacific moves to ban Microbeads 

The Secretariat of the Pacific Regional Environment Programme says Pacific people 

are more affected by microbead plastics in the marine food chain than other 

populations. Microbeads are used as a starting material to form larger plastic objects 

https://businessmirror.com.ph/ocean-plastic-waste-knocks-on-corporate-doorsteps/
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and are also found in household and cosmetic products, such as toothpaste and body 

scrubs so are washed down drains. Pollution Advisor Anthony Talouli said Pacific 

people eat four times more fish than the global average and the plastic ingested by fish 

in the Pacific had been measured at 30 percent higher than elsewhere. He said a recent 

proposal by France to ban plastic microbeads was a way of reducing some of the 

pollutants and Pacific countries had embraced the idea. "The SPREP members have 

made a statement that they are committed towards reducing and in some places 

banning the microbeads as a form of reducing the amount of marine pollution caused 

by plastics in our oceans. I think that is a strong commitment." Anthony Talouli said 

if nothing is done some projections show by 2050 there will be more plastic than fish 

in the ocean. 

Source: www.radionz.co.nz, 02 october 2017 

 

How hurricanes such as Irma and Maria can devastate the Caribbean 

Marine Environment 

Hurricane Irma – one of the strongest on record to hit the Caribbean – recently 

scoured the islands leaving catastrophic damage in its wake. And just as we began to 

piece together the devastating and potentially long–term impacts of Irma, Hurricane 

Maria has now left another path of destruction. Puerto Rico, the British dependency 

of the Turks and Caicos, and many other Caribbean islands have suffered what have 

been described as “apocalyptic conditions”. When the world talks of the tragic and 

devastating consequences of severe hurricanes, the focus tends to be on the land, 

and the people who live in affected communities. Indeed, nearly 30 people have 

been reported killed, while Puerto Rico Resident Commissioner Jenniffer Gonzalez 

has said that the hurricane has set the country back by “20 to 30 years”. We see images 

of toppled trees, torn off roofs and severe flooding. But marine environments can be 

also badly affected by hurricanes, with potential long-term effects. 

The force of hurricane winds, and the resultant tides and waves are so strong that both 

plants and animals are ripped from the sea floor leaving lifeless rubble and sediment 

behind. Hurricanes have a washing machine effect: they mix up coastal sediments with 

knock-on effects for marine life. Suspended matter left floating in the water column 

limits the amount of sunlight that reaches marine habitats and so reduces growth and 

http://www.radionz.co.nz/international/pacific-news/340665/pacific-moves-to-ban-microbeads
https://www.theguardian.com/world/2017/sep/23/hurricane-maria-irma-turks-and-caicos
http://edition.cnn.com/2017/09/24/americas/hurricane-maria-puerto-rico-aftermath/index.html
https://theconversation.com/how-to-tell-the-stories-of-those-worst-affected-by-a-disaster-like-hurricane-irma-83832
http://edition.cnn.com/2017/09/22/americas/hurricane-maria-turks-and-caicos-bahamas/index.html
http://www.chicagotribune.com/news/nationworld/ct-hurricane-maria-puerto-rico-20170924-story.html
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recovery. Meanwhile in shallow coastal environments, debris, sewage and run-off 

continue to flow in to the sea long after the hurricane has passed. 

Human dependency on the sea 

The devastation of coastal environments, particularly seagrass meadows, can also 

result in long-term losses of the benefits that humans receive from them, such as 

fisheries support or coastal protection. Damage to these ecosystem services 

consequently impacts human well-being, because people can no longer rely on them 

for their livelihood and food supply. Some of the most severely affected areas of the 

recent hurricanes in the Caribbean – Florida, Turks and Caicos, Puerto Rico, Cuba and 

the British Virgin Islands – all house extensive seagrass meadows. These shallow water 

marine habitats support valuable lobster fisheries, as well as shrimp, conch, and 

finfish fisheries. Seagrass also stabilises sediments and protects the white sand 

beaches that attract so many tourists to the region. 

Previous hurricanes, cyclones, and typhoons (weather events which are essentially the 

same but have different names depending on where the storm happens) across the 

globe have shown the severe negative effects they can have on these vital seagrass 

meadows. The seagrass plants are ripped up or buried under sediments, leading to 

their suffocation. The extensive associated murky water leads to widespread loss of 

seagrass, as was seen in the years that followed hurricane Katrina hitting the US. 

Initial indications from the Everglades in Florida show that seagrass destruction in the 

wake of Irma is extensive, with large piles already being washed far onshore. This 

should ring alarm bells for Caribbean fisheries, as hurricanes Katrina and Rita led to 

losses in the seafood industry that reached billions of dollars. The Caribbean spiny 

lobster fishery business alone is worth more than US$450m, and directly employs 

50,000 people. Healthy seagrass provides the best fishing grounds with the greatest 

revenue, and the recent hurricanes have the potential to decimate this. 

Environmental impact 

But this is not just about money. Seagrass loss also threatens marine biodiversity and 

the health of charismatic species. After a severe cyclone in Australia in 2011, turtles 

and dugong starved due to the damaged meadows. In addition, seagrass is a marine 

powerhouse, which stores vast amounts of carbon in meadow sediments. When the 

seagrass is removed, this carbon is released back into the environment. 

http://www.sciencedirect.com/science/article/pii/S0025326X13002919
http://www.cell.com/current-biology/abstract/S0960-9822(16)31260-X
http://www.sciencedirect.com/science/article/pii/S2212041614000825
http://www.sciencedirect.com/science/article/pii/S2212041614000825
https://digital.library.unt.edu/ark:/67531/metacrs8477/m1/1/high_res_d/RL33117_2006Feb22.pdf
https://gizmodo.com/first-surveys-suggest-the-everglades-took-a-beating-fro-1812387954
http://www.cell.com/current-biology/abstract/S0960-9822(16)31260-X
http://www.cell.com/current-biology/abstract/S0960-9822(16)31260-X
http://www.telegraph.co.uk/news/worldnews/australiaandthepacific/australia/8753630/Mass-starvation-of-dugongs-and-turtles-on-Great-Barrier-Reef.html
http://www.telegraph.co.uk/news/worldnews/australiaandthepacific/australia/8753630/Mass-starvation-of-dugongs-and-turtles-on-Great-Barrier-Reef.html
https://theconversation.com/seagrass-is-a-marine-powerhouse-so-why-isnt-it-on-the-worlds-conservation-agenda-66503
https://theconversation.com/seagrass-is-a-marine-powerhouse-so-why-isnt-it-on-the-worlds-conservation-agenda-66503
https://theconversation.com/a-submarine-carbon-tax-opportunity-seagrass-meadows-are-intense-but-fragile-carbon-sinks-7183
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Hurricanes have always been a part of life in tropical seas. The destruction they cause 

and their recovery have been observed throughout human history. What is alarming 

now, however, is the apparent increased frequency and intensity. The already poor 

state of the Caribbean marine environment restricts the ability of habitats such as 

seagrass meadows and coral reefs to recover from the effects of severe storms. Poor 

water quality and over-fishing, for example, promotes the overgrowth of algae, 

preventing recovery. With repeated hurricanes occurring over time periods that are 

insufficient for recovery to occur, this will only get worse. The severity of hurricanes 

Irma and Maria are a wake up call. We need a fundamental shift in how marine 

environments are protected to enable long-term sustainability for the food and income 

they provide. Many locations in the Caribbean, for example Puerto Rico, have 

ineffective marine protection rules and so destructive practices continue unchecked, 

meaning that when a disaster does occur, the environment is unable to recover. 

Although local actions against climate change are difficult to achieve, it is possible to 

manage river catchments to improve water quality, and focus on small scale immediate 

actions, such as implementation of marine protected areas to limit immediate and 

direct damage to coastal resources. Coordinated small scale actions will ultimately 

help enhance the resilience of the Caribbean Sea, and make sure that the environment 

can better recover from any future extreme events. 

Source: sciencenordic.com, 11 october 2017 

 

UAE scientists concerned about 'catastrophic' plastic use across the globe 

- Naser Al Wasmi 

 A photo of one of the smallest sea creatures has elevated the marine environment’s 

biggest issue: the destruction of our ocean ecosystems from the rampant consumption 

of single-use plastics. A concern, that in the wake of Arab Environment Day, has not 

been given enough attention. Scientists and conservationists in the UAE at the 

weekend attempted to draw attention to a “catastrophe” that is taking place in our 

homes and one that is likely to be responsible for global wildlife diversity in 2020 to 

be reduced to a third of the level it was in 1970. Scientists have found alarmingly high 

levels of plastic, a non-degradable material, in oceans around the world in the form of 

garbage patches the size of Mexico floating in the pacific and, more detrimentally to 

our health, on a microscopic level which has found its way into humans’ food chain. 

http://onlinelibrary.wiley.com/doi/10.1029/2006GL028836/full
https://theconversation.com/hurricanes-may-be-getting-more-severe-do-we-need-a-whole-new-category-to-describe-them-83782
http://www.sciencedirect.com/science/article/pii/B9780128002148000049
http://sciencenordic.com/how-hurricanes-such-irma-and-maria-can-devastate-caribbean-marine-environment
https://www.thenational.ae/topics/Author/Naser%20Al%20Wasmi
https://www.thenational.ae/topics/Author/Naser%20Al%20Wasmi
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Last year, a report for the Ellen MacArthur Foundation estimated that, by 2050, the 

volume of accumulated plastics in the oceans will be greater than that of fish. However, 

the extinction of marine species is likely to arrive much sooner than 2050 as the usage 

of single-use plastic continues to increase yearly. “They became an inextricable part of 

everyday life, from bottles, to pens to the single-use plastic bag. Now plastic makes its 

way into the ocean, with indestructible and catastrophic effects,” said Manya Russo, 

marine programme officer at the Emirates Wildlife Society and the WWF 

Source: www.thenational.ae, 14 October 2017 

 

Plastic chunks present on arctic ice raises concerns showing the damage 

caused due to pollution 

-Charle Blake 

Pollution and its impact are seen globally. Along with air pollution, there has been a 

rapid increase in the plastic pollution. A large number of plastic chunks are present on 

the Arctic which shows the extent to which the plastic pollution has reached. Due to 

the melting of ice near the North pole, all the plastic material flows with the melting 

ice. This poses a negative impact on the marine life. The researchers from United 

States, Norway, and Hong Kong have noticed the plastic chunks along with Tim 

Gordon have come across the polystyrene chunks which were present 1,609 kilometers 

away from the North pole. These ice chunks were present near the areas which were 

remote areas. Due to climate change and rising global temperatures, the melting of ice 

near the Arctic ocean has taken place. The areas that were covered by ice are now 

melted due to which the plastic waste that is flown away. The researchers found that 

two large ice edges have flown into the central Arctic Ocean. 

This also shows the rise of debris which are polluting the world’s oceans. The outcome 

of this pollution has resulted in an irreversible impact which has to spoil the world’s 

ocean. The climate-induced environmental changes are raising concern among the 

researchers. Prompt actions are needed to preserve the world’s ocean. If the trend of 

melting ice continues then in future there will the large volume of debris released into 

the oceans. This is dangerous for the marine flora and fauna as these marine species 

will die due to suffocation. There is about 5 trillion of plastic waste which is dumped 

into the world ocean. 

https://www.thenational.ae/uae/environment/uae-scientists-concerned-about-catastrophic-plastic-use-across-the-globe-1.667133
http://topexaminer.com/author/charle/
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The tiny plastic particles which are released into the ocean, are consumed by the 

marine animals which are then passed to other species through the food chain. This 

plastic waste is also indirectly threatening different species like polar bears. There is 

also fear that this melting of ice will soon clear the Arctic ocean by 2050 and increase 

the sea level. The dependent industries like fishing, coral industry, shipping and other 

will be greatly affected. Plastic waste have very slow degradation rate which the threats 

caused it is high and irreversible. 

 Source: topexaminer.com, 03 october 2017 

  

IMO regional pollution centre assists Greece oil spill clean-up 

The IMO-administered Regional Marine Pollution Emergency Response Centre for 

the Mediterranean Sea (REMPEC) is providing technical expertise to help clean up 

beaches in Greece affected by an oil spill. 

Two experts are in Greece (8 to 14 October) to give technical support on sunken oil 

assessment, removal techniques and efficient oil removal from sandy beaches. This 

follows the sinking of the AGIA ZONI II, off Piraeus, on 10 September. 

The experts are from the Centre of Documentation, Research and Experimentation on 

Accidental Water Pollution (Cedre) based in Brest, France, and from the Italian 

National Institute for Environmental Protection and Research (ISPRA) based in 

Rome, Italy. Both centres are members of the Mediterranean Assistance Unit (MAU), 

which was established in 1993 and can be mobilized by REMPEC to assist in the event 

of an emergency situation. 

The MAU was established by the Parties to the Barcelona Convention for the 

Protection of the Marine Environment and the Coastal Region of the Mediterranean. 

IMO administers REMPEC, based in Malta, under the Protocol to the Barcelona 

Convention Concerning Co-operation in Preventing Pollution from Ships and, in Cases 

of Emergency, Combating Pollution of the Mediterranean Sea, 2002. 

Source: www.marineinsight.com, 11 October 2017 

 

 

http://topexaminer.com/2017/10/03/plastic-chunks-present-arctic-ice-raises-concerns-showing-damage-caused-due-pollution/
https://www.marineinsight.com/shipping-news/imo-regional-pollution-centre-assists-greece-oil-spill-clean/
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Oceana: ‘The world’s oceans are in serious trouble’ 

The stark statistics speak for themselves. At current rates of consumption, plastic 

debris will most likely outnumber fish in the world’s oceans by 2050. More than 90% 

of fish stocks in the Mediterranean are over-exploited and the amount of carbon 

dioxide that humans will have released into the atmosphere by 2100 may be enough 

to trigger a sixth mass extinction. Adding insult to injury, the Earth’s temperatures 

keep rising, and more than 90 percent of the excess heat trapped by greenhouse gas 

emissions is being absorbed into the oceans that cover two-thirds of the planet’s 

surface. This has a direct effect on rising ocean temperatures, leading to further threats 

to fish habitats, such as acidification and deoxygenation, writes Martin Banks. 

According to Philip Stephenson, an American businessman and philanthropist who 

runs the Philip Stephenson Foundation, the “combination of coastal pollution, 

sedimentation, disease, over-fishing and oceans warming” has left coral reefs 

especially threatened. In the Caribbean for example, where his Foundation is currently 

working on restoring the fragile marine invertebrate, “the percentage of live coral has 

decreased by 50% in the past 4 decades.” 

The good news is that world’s oceans are at last receiving some attention. According 

to Dr. Owen Day, a marine biologist and the founder of CLEAR Caribbean, which is 

working with the Philip Stephenson Foundation on restoring coral, the European 

Union has a “key” role to play in protecting oceans, “especially since the USA has 

pulled out of the Paris Agreement.” And for better or worse, the EU seems genuinely 

interested in safeguarding the world’s salt-water resources. Stephenson agrees with 

that assessment: “Despite the many problems associated with the Common Fisheries 

Policy used in the management of Europe’s fisheries, there has been progress in recent 

years, such as the ban on fish discards and stricter management measures for North 

Sea cod, which is now recovering rapidly.“ Earlier this year, the Commission 

announced plans to devote more than €550 million to protecting the health of oceans, 

funding more than 30 initiatives including efforts to combat piracy and illegal fishing, 

a satellite monitoring system, and a new plastics strategy for the bloc. The EU’s foreign 

affairs chief Federica Mogherini says she hopes that other countries will pitch in, and 

increase total funding to more than €1bn. But the EU should not rest on its laurels, 

especially with a climate-sceptic President in the White House. As Dr. Day told 

EUReporter: “The EU and member states need to strengthen their resolve to 

implement mitigation measures to keep global temperature increase below 1.5 

C.  Many European countries are supporting marine management activities around 

the world, such as the creation of large Marine Protected Areas (MPAs) around 

European Overseas Territories.” European aid, he says, is supporting development 

https://www.eureporter.co/environment/2017/10/13/the-worlds-oceans-are-in-serious-trouble/
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and adaptation programmes in fisheries and coastal management. “But,” he warns, 

“there is much more that is required. Using its expertise in marine matters, the EU 

should be a significant catalyst for a new global agreement on high seas governance 

and protection. Beyond its own waters, the EU should also contribute to curbing IUU 

fishing and other nefarious acts that take place in the open ocean and damage marine 

environments.” 

In terms of specific threats to the health of our oceans, Dr. Day notes that marine 

pollution is a “huge problem” in large parts of the ocean, “and the impacts are 

numerous”, especially when compounded by human activity. “The enrichment of 

coastal areas with nutrients (nitrates, nitrites, ammonia, phosphates – also called 

eutrophication) from sewage and fertilizers, is creating large dead zones on the seabed, 

where oxygen becomes depleted.  The number and size of these dead zones are 

increasing and large fish kills are being reported in many areas.” Increasing volumes 

of sewage pollution in coastal areas is also a threat to human health, he says. “The 

increasing discharge of sewage from boats visiting MPAs or tourism hotspots is a 

growing concern for both the health of humans and fragile marine ecosystems.” 

Against this worrying backdrop, one EU-funded scheme that is doing good work is the 

Copernicus surveillance service, a sophisticated data-collecting network. When fully 

deployed and if used as envisioned, it “will provide significant visibility into climate, 

environmental and security issues.”  Its data could then be used to “drive policy and 

come up with agreements to mitigate and reverse negative impacts we have on oceans 

health.” But implementing one surveillance system is not the be-all and end-all needed 

to stop –and hopefully reverse – the declining health of the world’s oceans. 

Stephenson is quick to point to shipping companies, which have a pivotal role to play. 

For example, “better” shipping routes could help cut CO2 emissions. He says, “The 

types of ships, the level of technology and maintenance employed on each ship, how 

the ship owners and operators observe rules and legislation on illegal dumping of 

untreated waste, fuel or cargo products, the routes and timing of shipment, are all 

factors that influence the effect the maritime transportation industry has on the 

marine environment.” Action is needed at the international level, including the EU, 

because coral reefs are threatened from a combination of coastal pollution, 

sedimentation, disease, over-fishing and oceans warming, says Stephenson. 

International military and security risks also add to these pressures and they expand 

beyond the exclusive economic zones of each country. “As such,” says Stephenson, the 

high seas remain a “mostly unregulated territory where illegal, unreported and 

unregulated fishing (IUU) by unscrupulous operators takes place with impunity at an 

industrial scale.” 
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Stephenson, who is keen to raise the profile of the world’s marine resources, has called 

on governments to “find a way to do more about regulating their own industries and 

protecting fragile marine ecosystems, while also combatting criminal activities taking 

place at sea.” Otherwise, he warns, “The consequences of not cutting marine pollution 

will be both ecological and economic. Pollution can greatly reduce the function of 

coastal ecosystems and lead to lower economic returns in fisheries, tourism and 

coastal protection.  Healthy coral reefs are very valuable natural coastal defences, and 

their loss often causes rapid coastal erosion, with the loss of beaches and coastal 

infrastructure. Over 80% of Caribbean beaches are actively eroding because of a 

combination of reef loss and sea level rise.” Ideally, this could be done either through 

the United Nations and/or using other bilateral mechanisms. Much like the statistics 

on the current threat to marine life, Stephenson’s message could not be more stark, “If 

we do not act decisively now, we stand to see more depletion and destruction that 

would ultimately have catastrophic impacts on humanity.” 

  

Source: www.eureporter.co, 13 October 2017 
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BIMSTEC: where India’s ‘Neighbourhood First’ and ‘Act East’ meet 

- G. Padmaja 

The Bay of Bengal Initiative for Multi-Sectoral Technical and Economic Cooperation 

(BIMSTEC) was established in 1997. Its members are Bangladesh, Bhutan, India, 

Myanmar, Nepal, Sri Lanka and Thailand. On 11 August 2017, the 15th BIMSTEC 

Ministerial Meeting was held in Kathmandu. Addressing the meeting, India’s External 

Affairs Minister Sushma Swaraj said, “For India, BIMSTEC is a natural choice to fulfil 

our key foreign policy priorities of ‘Neighbourhood First’ and ‘Act East’.....” These 

policies were enunciated by the Modi led Government which assumed office in May 

2014. Bangladesh, Bhutan, Nepal and Sri Lanka are part of India’s immediate 

neighbourhood wherein the ‘Neighbourhood First’ policy is implemented. Thailand 

and Myanmar are members of ASEAN (Association of South East Asian Nations) 

which is central to India’s Act East policy. BIMSTEC connects South Asia to Southeast 

Asia and most of the member countries are littorals of the Bay of Bengal. Given their 

importance, a BRICS-BIMSTEC Outreach Summit was organised at the BRICS (Brazil, 

Russia, India, China, and South Africa) Summit in India in October 2016. A BIMSTEC 

Leaders’ Retreat was also held on this occasion wherein the member countries pledged 

to make BIMSTEC stronger, more effective and result oriented.  

 In the above context, this issue brief looks at the origin of BIMSTEC; the discussions 

held at the BIMSTEC Leaders’ Retreat in October 2016; and the significance of the 

Joint statement of the 15th BIMSTEC Ministerial Meeting.                 The paper argues 

that BIMSTEC, in its twentieth year, will play a decisive role in transforming the Bay 

of Bengal as a hub of constructive maritime activity. The BIMSTEC leadership is keen 

to implement maritime cooperation wherein issues of multi-modal connectivity, 

ensuring maritime security, combating challenges of climate change, and tapping 

opportunities of Blue Economy have been prioritised. For India, BIMSTEC has an 

important role to play in its larger maritime vision. Also,  the Bay of Bengal is part of 

India’s primary area of maritime interest in the northern Indian Ocean Region.  

 

 

GEOPOLITICS 
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Origin of BIMSTEC 

India’s interest in establishing BIMSTEC needs to be seen in the context of India’s 

Look East Policy (LEP). The cold war geo-politics had limited India’s interactions with 

Southeast Asia. After the end of cold war, India engaged with Southeast Asia bilaterally 

and multilaterally through the LEP enunciated in 1992 under Prime Minister 

Narasimha Rao.  In 1992, India became a Sectoral Partner with ASEAN and in 1996 a 

full Dialogue Partner. 

With the success of LEP, it was opined that these interactions could be utilised for the 

economic development of India’s landlocked Northeast States which share land 

boundaries with Bangladesh and Myanmar. According to Ambassador Ranjit Gupta, 

who had been India’s ambassador to Thailand in the nineties - “The most important 

point in favour of BIMSTEC was that it was meant to focus on the economic 

development and stability of the Northeast by doing away with its isolation and lack of 

connectivity with its geographical neighbours and even mainland India; remedying 

this remoteness and this lack of connectivity lay at the heart of the idea of BIMSTEC”. 

Thus, the primary reason motivating India to join BIMSTEC was that it will directly 

connect South Asia to Southeast Asia and would provide economic opportunities to 

India’s Northeast states. 

On 6 June 1997, the officials of the countries of Bangladesh, India, Sri Lanka and 

Thailand established BIST-EC ie Bangladesh, India, Sri Lanka, Thailand Economic 

Cooperation through the Bangkok Declaration. On 22 December 1997, Myanmar 

joined the grouping and BIST-EC was amended to BIMST-EC ie Bangladesh, India, 

Myanmar, Sri Lanka, Thailand Economic Cooperation. In February 2004 Nepal and 

Bhutan joined the grouping and since then the acronym BIMSTEC stands for Bay of 

Bengal Initiative for Multi-Sectoral Technical and Economic Coopeartion. BIMSTEC 

collectively comprises twenty two per cent of global population and has a GDP (Gross 

Domestic Product) of US$2.85 trillion.  

BIMSTEC is a sector driven co-operative organisation which seeks to create an 

enabling environment for rapid economic development through projects that can be 

dealt with most productively on a sub-regional basis making best use of available 

synergies among member countries. The sectors for cooperation include transport and 

communication, tourism, environment, disaster management, counter-terrorism, 

trans-national crimes, trade and investment, climate change, cultural cooperation, 
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energy, agriculture, poverty alleviation, fisheries, public-health, people-to-people 

contacts,  and technology.             

However, the grouping failed to take off due to disinterest among the leadership and 

difficult bilateral relations among the member countries. A permanent Secretariat was 

established in Dhaka, Bangladesh in 2004 and only three summit meetings have been 

held so far.  The first in Thailand in 2004;  the second in New Delhi in 2008; and the 

third in Nay Pyi Taw in Myanmar in 2014. The fourth is slated to be held in Nepal in 

2017.  

In its twentieth year however the situation in BIMSTEC is promising. Bilateral 

relations have improved and the political leadership, including that from India, is 

showing renewed interest in BIMSTEC. The maritime agenda of cooperation has also 

assumed primacy. All this has to be seen in the context of global power shifting from 

Europe to Asia with the economic rise of China and India; ninety per cent of 

international trade including trade in critical energy resources being conducted 

through the seas; the BIMSTEC littoral countries of Bay of Bengal being geo-

strategically located along important international shipping lanes; and the need to tap 

the opportunities being offered by Blue Economy.  

 For India, the Bay of Bengal is part of the Indian Ocean Region which India considers 

as its primary areas of maritime interest. Its engagement in BIMSTEC is part of India’s 

larger maritime vision wherein SAGAR, SAGARMALA, Project Mausam, Act East and 

India as a ‘net security provider’ are being implemented. They propose a shared 

security architecture in the maritime domain and thus emphasise cooperation. 

Significantly, except Bhutan and India, the rest of BIMSTEC countries are part of 

China’s Belt and Road Initiative (BRI). It is in India’s interest that BIMSTECs 

maritime agenda be a success for then the members will be sensitive to India’s security 

concerns while they maintain relations with China.    

 The re-orientation of BIMSTEC is closely linked to India’s Act East Policy. It was at 

the India-ASEAN Summit in Myanmar in November 2014, that India stated that its 

‘Look East Policy’ has become ‘Act East Policy’. ASEAN is at the heart of India’s Act 

East policy wherein focus is not only on economic but strategic and security 

interactions too. India-ASEAN summit level partnership was established in 2002; 

strategic partnership in 2012; and presently there are thirty annual institutional 

mechanisms between them.  While earlier India’s north-eastern states were looked 

upon as a land bridge connecting India to ASEAN, presently its inland waterways 
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along with the ports of Bangladesh are being looked upon as a critical connecting link 

to ASEAN. In fact, the Indian President inaugurating the Brahmaputra River festival 

in April 2017 said, “The development of this national waterway can give Assam access 

to international ports like Chittagong in Bangladesh. This will give Assam an exposure 

to international trade and commerce. With the Act East Policy taking forefront, Assam 

is perfectly positioned to become the corridor of the country to the ASEAN nations”. 

When connectivity with ASEAN improves, BIMSTEC too benefits.  

India is taking steps to augment infrastructure and capacity at all major ports on the 

eastern sea board which overlook the Bay of Bengal and the BIMSTEC region to 

augment trade with ASEAN. This will have a direct bearing on BIMSTEC as Myanmar 

and Thailand are part of   both ASEAN and BIMSTEC. The Kaladan Multi-modal 

Transit Transport Project is important in this connectivity plans. It aims to connect 

Kolkata Port with Sittwe seaport in Myanmar by sea; it will then link Sittwe seaport to 

Lashio in Myanmar via Kaladan river boat route and then from Lashio on to Mizoram 

in India by road transport. Another connectivity project is India Myanmar Thailand 

Trilateral Highway project. It seeks to provide seamless connectivity from Moreh in 

Manipur to Mae Sot in Thailand via Myanmar. Discussions are taking place to extend 

this Trilateral Highway to Cambodia, Laos and Vietnam.  

 India’s diplomacy with the immediate neighbourhood is based on India’s 

‘Neighbourhood First Policy’ with focus on connectivity, contact and cooperation.  

Connectivity projects and strong bilateral diplomacy at the highest level form the 

bedrock of this policy. This policy, has specific relevance to India’s immediate 

neighbours in the east i.e. Nepal, Bhutan and Bangladesh which along with India’s 

Northeast states form the sub-region BBIN i.e. Bangladesh, Bhutan, India, Nepal 

Growth Quadrangle. This entire region, which is part of BIMSTEC too, looks to the 

ports of Bangladesh and India to access the Bay of Bengal. On the other hand, Sri 

Lanka, another BIMSTEC member has opined that it looks to strengthen economic 

cooperation in the Bay of Bengal.  

These countries are focusing on ‘connectivity’ in the maritime domain. This refers to 

enabling coastal shipping between countries; connecting inland waterways to ports; 

connecting landlocked regions through roadways and waterways to ports; facilitating 

a seamless movement of people and goods through the waterways and ports of the 

South Asian region; and connecting the coast guards of the concerned countries so that 

maritime security is ensured. This will result in a secure and safe maritime space from 
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traditional and non traditional threats so that economic activities are not hindered and 

movement of people and goods is possible.                    

The BIMSTEC Leaders’ Retreat, Goa, India 2016 

On 16 October 2016, the leaders of the BIMSTEC member countries met in Goa, India 

for the BRICS-BIMSTEC Outreach Summit and released an Outcome Document too.  

This meeting was held in the background of the terror attack on 18 September 2016 on 

an army camp in Uri in the state of Jammu and Kashmir in India. Later the 19th 

SAARC Summit scheduled to be held in Pakistan in November 2016 was postponed. 

India had opined that that the increasing cross-border terrorist attacks in the region 

and growing interference in the internal affairs of Member States by one country had 

created an environment that was not conducive to the successful holding of the 19th 

SAARC Summit in Islamabad in November 2016.  

 It was in this context that the dominant narrative was that India was trying to focus 

on BIMSTEC as SAARC was embroiled in difficulties. However, this paper argues that 

BIMSTEC has a relevance and significance independent of SAARC. Infact,  by holding  

the BIMSTEC meet while BRICS Summit was being held, India sought to convey to the 

BRICs countries especially China that the Bay of Bengal falls under its area of 

influence.   

Some of the issues spelt out in the  outcome document are that  terrorism remains the 

single most significant threat to peace and stability in the region; the need for 

implementation of the Paris Agreement on Climate Change as it impacts  livelihoods 

of the people in the Bay of Bengal; closer cooperation in Disaster Management through 

joint exercises; need to focus on multi-modal physical connectivity (air-rail-roads-

waterways); look into possibility of a BIMSTEC Motor vehicle agreement; deepen 

cooperation in agriculture sector to facilitate food security; need for sustainable 

development of fisheries as the Bay of Bengal region  is home to over thirty per cent of 

world fisheries; tap into the enormous potential of Blue economy; explore ways to 

deepen cooperation in areas of aquaculture,  hydrography, sea bed mineral 

exploration, coastal shipping, eco-tourism and renewable ocean energy to promote  

sustainable development of the region.  

 As a follow up, the First Meeting of the National Security Chiefs of BIMSTEC member 

states was hosted in New Delhi on 21 March 2017. The member states emphasised the 

importance of recognising the Bay of Bengal as a common security space and 
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developing a holistic approach towards maritime security cooperation which would 

include   Humanitarian Assistance and Disaster Relief too. The meeting decided to 

establish Track 1.5 BIMSTEC Security Dialogue Forum. The issue of terrorism was also 

discussed. It is important to note that India is the lead country in areas of Counter-

Terrorism and Transnational Crime; Transport& Communication; Tourism; and 

Environment and Disaster Management.  

Through BIMSTEC, India is focusing on issues of maritime cooperation in a benign 

manner in the Bay of Bengal. However this should be seen in the context of power 

projection which takes place on a different platform. For example in July 2017, the 

USA-Japan-India trilateral Malabar exercises involving the navies of these three 

countries took place off the coast of Chennai in the eastern coast of India in the Bay of 

Bengal.  

15th BIMSTEC Ministerial Meeting, Kathmandu, 11 August 2017 

The momentum initiated in Goa 2016 continued to have a positive impact at the15th 

BIMSTEC Ministerial Meeting.  The joint statement issued at the conclusion of the 

meeting indicates to the constructive activities which will be held in the months to 

come. Bangladesh would hold a BIMSTEC Experts’ Workshop on Climate Change; the 

third BIMSTEC Energy Ministers Meeting would be held in Nepal in 2018; India will 

organise the First Annual Disaster Management Exercise in October 2017; an 

International Conference on Blue Economy will be hosted by Bangladesh in October 

2017; and the fourth BIMSTEC Summit would be held in Nepal.  

The members also decided to conclude at the earliest the BIMSTEC Free Trade Area; 

the Trade Facilitation Agreement; and Agreement on Mutual Assistance on Customs 

Matters. The MoU on Establishment of BIMSTEC Grid Interconnection was finalised; 

and discussions will be held on Framework Agreement on Transit, Transhipment and 

Movement of Vehicular Traffic (BIMSTEC Motor Vehicle Agreement); BIMSTEC 

Coastal Shipping Agreement; and  Thailands Draft Concept Paper on BIMSTEC 

Master Plan for Connectivity. Discussions were also held on issues of counter-

terrorism and Transnational Crime; the importance of sustainable development of 

fisheries for food security; mountain economy; and tourism.  

The Bangladesh Foreign Minister rightly said, “Connectivity is the key to overall 

cooperation which is lagging behind among BIMSTEC countries. Transportation of 

people and business through air-rail-road and seas and connectivity of ideas, 
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knowledge and skills are fundamental to boost mutual cooperation and partnership in 

all other areas among BIMSTEC countries.” 

Conclusion 

For India, BIMSTEC was an outcome of its Look East Policy where focus was on geo-

economics. Twenty years hence, BIMSTEC has an added strategic relevance and needs 

to be examined in the context of Act East Policy and Neighbourhood First. All 

BIMSTEC member countries are aware that they are geo-strategically located and 

recent BIMSTEC meetings have prioritised maritime issues. There is a realisation that 

maritime security is necessary to tap the economic opportunities offered by Blue 

Economy. Most important, BIMSTEC is not a substitute for SAARC and was never 

meant to be. 

The Bay of Bengal is part of the Indian Ocean Region which India terms as its primary 

areas of maritime interest. India needs to sustain the cordial bilateral relations in 

BIMSTEC and ensure that the connectivity projects are implemented. The resultant 

maritime activity will not only benefit the people of the region but also ensure that 

India’s influence in the region prevails.   

Source: www.maritimeindia.org, 06 October 2017 

 

China gives guns to show it's a friend, not a foe 

China gave 3,000 assault rifles to the Philippines on Thursday as a gesture of “friendly 

and cooperative relations”, the second shipment of rifles to the Philippines this year as 

President Rodrigo Duterte seeks closer ties with old foe Beijing. Philippines Defence 

Secretary Delfin Lorenzana said the Chinese weapons were supposed to go to the 

military, but Duterte felt the police needed them more. “We are lucky that the Chinese 

government provided the firearms,” Lorenzana said at a news conference, where 

stacks of rifles were on display. The rifles, worth about $3.3 million, will all go to the 

Philippine National Police (PNP), which needs to fill a shortfall of guns after some U.S. 

legislators blocked the sale of about 26,000 M4 rifles to the police last year. The freeze 

on that sale came amid concerns about the United States arming a police force accused 

of widespread human rights abuses during Duterte’s fierce war on drugs, which has 

killed thousands of Filipinos. 

http://www.maritimeindia.org/View%20Profile/636428519887437188.pdf
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Duterte, who has been critical of the Philippines-U.S. alliance, is eager to develop 

closer trade and political ties with old foe China. China gave 3,000 assault rifles and 

100 sniper rifles to the Philippines in June, part of a new wave of diplomacy to engage 

a country with which Beijing has a bitter history of territorial disputes in the South 

China Sea. The military also gave those guns to the police, but kept the sniper rifles for 

themselves. Beijing’s donations so far remain small compared with arms transfers 

from the United States, a defence treaty ally with the Philippines since the 1950s. 

Washington has in the past 17 years provided nearly a billion dollars of military aid, 

including drones, ships, surveillance planes and assault rifles. Duterte has a notorious 

grudge against the United States and accuses it of hypocrisy and of making his country 

a potential target for aggression. He has also complained about troops receiving used, 

“hand-me-down” American weapons, and applauded China’s donation of new ones. 

Washington and Manila have for decades held joint exercises, as many as 300 a year, 

and the programmes remain intact, despite repeated threats last year by Duterte to 

cancel them and abrogate bilateral defence pacts. They are set to increase those 

exercises next year, said Military chief General Eduardo Ano, who agreed last week 

with his U.S. counterpart to hold more maritime security, counter-terrorism and 

humanitarian assistance programmes. 

Source: uk.reuters.com, 05 october 2017 

 

Russia, China call for restraint after Trump comment on North Korea 

Russia and China called for restraint on North Korea on Monday after U.S. President 

Donald Trump warned over the weekend that “only one thing will work” in dealing 

with Pyongyang, hinting that military action was on his mind. When asked what 

Russia made of Trump’s comments, Kremlin spokesman Dmitry Peskov told a 

reporters on a conference call: “Moscow has called and continues to call on the parties 

involved in the conflict and on those who have anything to do with this issue to exercise 

restraint and to avoid any steps that would only worsen the situation.” Commenting 

on a Trump statement that the United States might withdraw from a nuclear deal with 

Iran, Peskov said such a move would have “negative consequences.” 

In Beijing, Chinese Foreign Ministry spokeswoman Hua Chunying repeated China’s 

position that all parties exercise restraint, describing the situation as extremely 

https://uk.reuters.com/article/uk-philippines-china-defence/china-gives-guns-to-philippines-to-show-its-a-friend-not-a-foe-idUKKBN1CA0OK
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complex and serious. China hopes all sides do nothing to irritate each other or worsen 

the problem and speak and act cautiously, she told a daily news briefing. In recent 

weeks, North Korea has launched two missiles over Japan and conducted its sixth 

nuclear test, all in defiance of U.N. Security Council resolutions, and may be fast 

advancing toward its goal of developing a nuclear-tipped missile capable of hitting the 

U.S. mainland. Trump repeatedly has made clear his distaste for dialogue with North 

Korea. Last week, he dismissed the idea of talks as a waste of time, a day after Secretary 

of State Rex Tillerson said Washington was maintaining open lines of communication 

with North Korean leader Kim Jong Un’s government. “Our country has been 

unsuccessfully dealing with North Korea for 25 years, giving billions of dollars & 

getting nothing. Policy didn’t work!” the U.S. president said in a Twitter post on 

Monday. Trump’s comments seemed to further suggest that military action was on his 

mind. On Saturday, Trump made a similar comment on Twitter about how 

negotiations have failed for 25 years and said “only one thing will work” with North 

Korea. 

Source: in.reuters.com, 09 October 2017 

 

These Superweapons Will Dominate the South China Sea Dispute 

- A.J. Bursick 

The South China Sea dispute is about to morph into a superweapons war. That's 

because the two main parties involved – the United States and China – are both global 

mega-powers with the means to create powerful new tools of war. And as tensions 

mount in the ongoing South China Sea dispute, both nations have been crafting and 

honing their advanced weapons caches so as to one day inflict as much damage as 

possible on the other. What's more, were a Beijing-Washington superweapons war to 

break out soon – and the likelihood of this happening grows by the day in the South 

China Sea region – it wouldn't play out like any war we've ever seen in the past. Not 

when the battle would take place at sea as opposed to on land. And the United States 

and China are each innovating a very specific kind of superweapon to prepare for a 

modern-day naval war… 

 

https://in.reuters.com/article/northkorea-missiles-trump-russia/russia-china-call-for-restraint-after-trump-comment-on-north-korea-idINKBN1CE1E5
https://moneymorning.com/author/ajbursick/
https://moneymorning.com/2017/10/05/south-china-sea-tensions-mount-as-china-monitors-u-s-activities/
https://moneymorning.com/tag/south-china-sea/
https://moneymorning.com/tag/south-china-sea/
https://moneymorning.com/tag/south-china-sea/
https://moneymorning.com/tag/south-china-sea/
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Drones. 

These menacing aircraft can inflict just as much damage as any weapon we've seen 

before – including nuclear bombs – if not more. Here's a look at the superweapon 

drone technology both nations are developing… 

U.S. Drones in the South China Sea: Smart Swarms and Lethal Force 

The U.S. Navy has not disclosed how long it has been working on swarming 

autonomous drone technology. But judging by the advanced capabilities these vehicles 

exhibited when they were first made public in January, it's clear that Uncle Sam's been 

building and finessing these little guys for years…These particular drones, known as 

Perdix drones, have wingspans of just 12 inches. And they're used for patrolling – 

which may leave you wondering how they could be superweapons capable of mass 

destruction. The answer: strength in numbers. Perdix drones share a distributed 

"brain" with other members of their swarm (the Navy has roughly 100 vehicles in all, 

reported BBC on Jan. 10). They carry out missions utilizing "swarm behavior" 

maneuvers such as collective decision-making, adaptive formation flying, and self-

healing. When military officers "tell" these drones to patrol a particular area, they don't 

need to manually control their movement. And once Perdix drones' patrols are 

complete, they send data back to base. If that data gives an "all clear" sign, step two of 

the U.S. superweapon drone fleet begins… This is where the Reaper MQ-9 drone 

comes in. The Reaper is the largest in the U.S. military's drone arsenal, with a 

wingspan of 84 feet and a payload capacity of 3,000 pounds and/or 500 bombs. On 

top of all that, the Reaper is easily customized, which means the version of the drone 

that exists today is wholly different than the version that first appeared in 2001. It has 

top-of-the-line laser-guided technology, a much larger payload capacity than before, 

and the ability to fly 36 consecutive hours. According to Daily Military Defense & 

Archive on Nov. 17, 2016, the U.S. Reaper drone still is "the most feared U.S. Air Force 

drone in action." Together, the Perdix and the Reaper make a deadly combination. 

China, however, purportedly also has a drone that instills just as much fear as the 

Reaper… 

Source: moneymorning.com/, 06 October 2017 

 

 

https://moneymorning.com/2017/09/26/how-to-get-in-on-the-drone-craze-now-before-sales-quadruple-in-the-next-3-years/?_ga=2.87660760.1335165057.1507296437-217765398.1493832113
https://moneymorning.com/2017/10/06/these-superweapons-will-dominate-the-south-china-sea-dispute/
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North Korea falls silent as fears grow of MASSIVE nuclear blast on THIS 

date 

- Henry Holloway  

Kim Jong-un has yet to deliver on fears of another missile launch or nuclear detonation 

as the threat of war loom on the Korean Peninsula. US Generals, the CIA, South Korean 

spies, and experts all believed North Korea could launch a weapon today. However, 

there has been 24-hours of chilling silence from Kim. But experts believe North Korea 

could still be on course for a missile test before the end of October. All eyes are now on 

next Wednesday, which has been marked as a key date for Pyongyang. October 18 is 

the beginning of China’s 19th Party Congress – the most important political event in 

years Beijing. It will decide the leadership of the Communist Party until 2022. China 

is traditionally Kim’s ally, but North Korea has been fuming as the Communist giant 

cracks down on Pyongyang. New UN sanctions have been backed by the superpower, 

and President Xi Jinping has been claimed to have a personal hatred of Kim. North 

Korea may be seeking to send a message to China – and the US – by marking the key 

political date with nuclear fire. Scott Seaman, Asia director at political consultancy 

Eurasia, described the date as a “good opportunity” for a missile test. 

He added: “Intelligence suggests that Pyongyang is moving missiles to prepare for 

another test.” US Air Force commanders have rushed two missile detection planes to 

the Korean Peninsula amid fears of an imminent test.Kim is thought to either launch 

a missile or detonate a bomb – or perhaps do both, making good on his threat to blow 

up a H-bomb over the Pacific. Yesterday, General James Mattis told the US Army to 

“stand ready” for war with North Korea. Donald Trump has also been ranting about 

Kim over the past few days on Twitter. The US President tweeted only “one thing” will 

work and condemned his predecessors' work to curb North Korea. He also warned the 

world is in the “calm before the storm” after meeting with top US Generals in 

Washington. 

Source: www.dailystar.co.uk, 10 October 2017 

 

 

http://www.dailystar.co.uk/search/Henry+Holloway
http://www.dailystar.co.uk/news/world-news/650350/North-Korea-War-Nuclear-Test-Missile-Donald-Trump-Columbus-Day-Kim-Jong-un-Pacific-H-bomb
http://www.dailystar.co.uk/news/world-news/641189/North-Korea-China-War-Missile-Nuclear-Kim-Jong-un-Xi-Jinping-Pyongyang-Beijing-Japan-Trump
http://www.dailystar.co.uk/news/world-news/650985/North-Korea-War-Nuclear-Missile-Donald-Trump-US-Army-General-James-Mattis-Kim-Jong-un-ICBM
http://www.dailystar.co.uk/news/world-news/650985/North-Korea-War-Nuclear-Missile-Donald-Trump-US-Army-General-James-Mattis-Kim-Jong-un-ICBM
http://www.dailystar.co.uk/news/world-news/651317/North-Korea-Nuclear-War-Missile-Test-Kim-Jong-un-China-US-Donald-Trump-H-bomb-Pacific-Date
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China stirs tensions between North Korea and South by blocking financial 

deal with Seoul 

- Vickiie Oliphant 

CHINA has stirred up even more tensions between North and South Korea after 

officials blocked plans to extend a £42billion currency swap. The eight-year deal was 

due to be continued in a positive step towards improving relations between Seoul and 

Beijing. Tensions between the states have been frayed over South Korea’s recent 

instalment of a controversial US missile shield, the Terminal High Altitude Area 

Defence system, to counter an attack from North Korea. But authorities in Beijing have 

now blocked the extension and failed to renew the deal seen as vital in the region, 

according to reports. South Korean officials had said talks were continuing 

with China about renewing the swap, which has been regarded as a financial safety net 

that helps stabilise the nation’s won. Speaking hours before the deal expired, Lee Ju-

yeol, Bank of Korea governor, said: “As we talk, expiration isn’t all that important and 

negotiations are still taking place.” Kim Dong-yeon, South Korean finance minister, 

added: “The extension of the swap is beneficial for our economy. “China, too, is deeply 

interested in extending the deal, given its role in making the renminbi an international 

reserve currency.” The currency swap was first signed by the two countries in 2009, 

when it was worth $26bn, and was forged so China and South Korea could steel 

themselves amid the global financial crisis.  Three years later, officials agreed an 

expansion to $56bn and has since been extended a further two times.  

The agreement became South Korea’s biggest currency swap and accounts for about 

45 per cent of its swap arrangements. But it could now be under threat amid China’s 

annoyance over the THAAD system, which Beijing believe could be used to spy on its 

territories. Lee Sang-jae, economist at Eugene Investment & Securities, said: “It won’t 

be easy to renew the deal as China continues to have a negative perception of our 

country because of the Thaad deployment. “I doubt if Beijing will separate economics 

from politics.” And Dong Dengxin, director of the Finance and Securities Institute, 

said: “It is more likely that the deal will be suspended temporarily because of the 

declining investment and trade between the two countries make it meaningless to 

maintain the swap.” THAAD is a key element of the US Ballistic Missile Defence 

System, which protects the country from enemy missile attacks. It was designed to take 

down short, medium and intermediate range missiles outside of Earth’s atmosphere. 

http://www.express.co.uk/search?s=%20Vickiie%20Oliphant&b=1
http://www.express.co.uk/latest/north-korea
http://www.express.co.uk/latest/china
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A THAAD battery consists of six truck-mounted M1075 rocket launchers, with up to 

72 interceptor missiles per truck. Former President Barack Obama’s administration 

planned for the £773 million ($1 billion) system to become operational later this year, 

but growing tension in the region has forced America’s hand. In an interview with Fox 

News, Trump was asked what he meant with the cryptic phrase, which had fueled 

concerns the United States and North Korea were closer to war. He said: ”We can't let 

this to go on. We just can’t.” And he added that China has been very helpful in the 

situation, saying: "They cut off banking to North Korea." 

Source: www.express.co.uk, 12 october 2017 

 

The limits of India-Japan defence cooperation 

-Prateek Joshi 

The visit of Japanese Prime Minister Shinzo Abe to India this September was much 

talked about in the context of the evolving Asian balance of power. Big ticket ventures 

including the Mumbai-Ahmedabad High Speed Railway were the highlight of the 

summit. But the larger issue of defence cooperation, especially a deal on military 

platforms and technology transfers intended to lay solid foundations for the bilateral 

relationship, did not see much progress. Abe’s speech to the Indian 

parliament articulating his vision for the Indo-Pacific region generated headlines as 

well as a strong conviction that the relationship is progressing on a serious note. And 

on the release of the Joint Statement, Abe said it would 'serve as a milestone to open a 

new era for the Japan-India relationship... based on that we will strongly promote 

Japan-India special strategic and global partnership to drive peace and prosperity for 

Indo-Pacific region and the whole world'. This strong diplomatic signaling 

notwithstanding, questions regarding the actual depth of India-Japan defence 

relations did resurface. Strategic rebalancing against growing Chinese ambitions has 

been on cards for the past decade since Japan, Singapore and Australia were inducted 

in the 2007 Exercise Malabar, only to face a hostile reaction from Beijing. With Japan 

once again joining Malabar as a permanent partner in 2015, the idea of an Asian 

strategic architecture led by the India-US-Japan triumverate once again rose to 

prominence. However, a reality check on the nature of India-Japan defence 

cooperation is needed.  

http://www.express.co.uk/news/world/865562/North-Korea-news-China-South-Korea-THAAD-missile-system-currency-swap-deal
http://www.mofa.go.jp/region/asia-paci/pmv0708/speech-2.html
http://www.mofa.go.jp/region/asia-paci/pmv0708/speech-2.html
http://www.hindustantimes.com/india-news/full-text-of-the-india-japan-joint-statement/story-PpZBbRiwmpO9Ww15bdxQ4J.html
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As far as regular strategic dialogues are concerned, there is indeed no dearth of 

bilateral mechanisms, as explained by Shashank Joshi in his commentary for The 

Interpreter. Besides the annual defence ministerial dialogue, there is the two-plus-two 

dialogue, Defense Policy Dialogue and numerous exchanges between senior military 

officials. The possibility of defence deals has also grown due to the warm personal 

relations between prime ministers Modi and Abe. But although Tokyo’s overturning of 

its arms-export ban in 2014 immediately raised expectations that New Delhi would 

become an early recipient of Japanese defence technology, the excitement was short-

lived. 

The possibility that India would purchase Japan's ShinMaywa US-2 amphibious 

aircraft, designed mainly for search & rescue and humanitarian relief, has divided 

experts since it was first offered to New Delhi in 2013. India already has the P-8I and 

the Tu-142 to perform maritime surveillance and anti-submarine warfare. So the US-

2's role would be quite limited. Then there's the financial outlay of US$1.3 billion for 

just 12 aircraft. Also, the navy faces a shortage of helicopters, a more pressing 

requirement than the US-2. In sum, the driving force behind any US-2 purchase would 

probably be the belief that India-Japan defence cooperation has to start with 

something, rather than nothing. In light of China's rapidly advancing submarine force, 

the prospect of cooperation in anti-submarine warfare (ASW) has gained ground, and 

this found mention in the joint statement from this year’s India-Japan Annual Defense 

Ministerial Dialogue. The participation of Japan's largest warship, the Izumo, in the 

Malabar 2017 exercise was a recent highlight - ASW was a key theme in Malabar 2017 

and Izumo has powerful ASW capabilities. The Defense Ministerial Dialogue 

statement also mentions Tokyo's agreement to field its P1 maritime patrol aircraft, 

known for its ASW capabilities, in Malabar 2018. Furthermore, the statement read 

that 'the ministers agreed to pursue exchanges and training by ASW aviation units 

such as P-3' (Orion aircraft).   

One other possibility is that Japan could have some role to play in India’s soon to be 

launched advanced submarine program, Project 75 (I), which entails construction of 

six submarines. Recently, the Indian Navy issued a Request for Information (RFI) to 

six foreign manufacturers for the €8.3 billion project, one of which is the Japanese 

consortium of Mitsubishi Heavy Industries and Kawasaki Heavy Industries. In the 

past, Japan has repeatedly refused India’s request for selling the sophisticated Soryu-

class submarine for this program. 

https://www.lowyinstitute.org/the-interpreter/eye-beijing-india-and-japan-double-down
http://www.dailypioneer.com/columnists/oped/us-2i-a-feather-in-navys-cap.html
http://www.thehindu.com/todays-paper/tp-national/navys-dilemma-us-2-planes-or-helicopters/article19749586.ece
https://timesofindia.indiatimes.com/india/from-anti-submarine-warfare-to-robotics-india-and-japan-to-crank-up-defence-cooperation/articleshow/60394590.cms
http://pib.nic.in/newsite/PrintRelease.aspx?relid=170560
http://www.thehindubusinessline.com/news/national/six-in-fray-for-navys-83billion-advanced-submarine-project/article9779029.ece
http://www.dailypioneer.com/columnists/oped/us-2i-a-feather-in-navys-cap.html
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The India-Japan defence relationship can be best described as a work in progress. 

With pressure mounting on both nations to materialise the strong bilateral 

relationship into a defence technology transfer partnership, the next couple of years 

could be crucial to see whether any progress can be made. The lack of concrete 

progress on defence deals leaves room for doubt that the partnership will remain 

limited to military exercises and dialogues among senior officials. But Japanese 

diplomacy is slow, which leaves some room to expect more. 

Source: www.lowyinstitute.org, 13 October 2017 
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